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IN THE MATTER OF THE
APPLICATION FOR APPROVAL
OF THE STAGGERED
RECOVERY AND PAYMENT OF
THE DIFFERENTIAL
GENERATION CHARGE FOR
THE FEBRUARY 2017 SUPPLY
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APPLICATION

Applicant MANILA ELECTRIC COMPANY (“MERALCO"), by
counsel and to this Honorable Commission, respectfully states:

1. MERALCO is a private corporation existing under the laws
of the Republic of the Philippines, with principal office located at
Ortigas Avenue, Barangay Ugong, Pasig City. It may be served with
notices and other processes of this Honorable Commission through its

counsel at the address indicated herein.

2. MERALCO has a legislative franchise to operate and
maintain a distribution system in the cities/municipalities of Metro
Manila, Bulacan, Cavite and Rizal and certain cities, municipalities and
barangays in Batangas, Laguna, Quezon and Pampanga, pursuant to
Republic Act No. 9209, and is authorized to charge all its customers
for their electric consumption at the rates approved by this Honorable

Commission.

3. This Application is being filed pursuant to the Guidelines
for the Automatic Adjustment of Generation Rate and System Loss



Rates by Distribution Utilities (“AGRA Rules”).! Article VIII, Section 1
thereof provides:

“Section 1. Exception Clause. Where good cause
appears, the ERC may allow an exception from any
provisions of these Guidelines, if such exception is found to
be in the public interest and is not contrary to law or any
other related rules and regulations.”

4.  From 28 January to 16 February 2017, the Shell
Philippines Exploration B.V. (“SPEX")-Malampaya Natural Gas Facility
is scheduled for maintenance shutdown (“SPEX-Malampaya Outage”),
which will affect the supply of natural gas to the llijan, Sta. Rita, San
Lorenzo, San Gabriel and Avion plants. These power plants supply an
aggregate capacity of 3,211 MW to the Luzon Grid, 2,565 MW of which
is supplied to MERALCOQO’s franchise area.

5. In addition, the SPEX-Malampaya Outage will coincide
with the scheduled maintenance of the power plants of Sem-Calaca
Power Corporation — Unit 1 and Quezon Power (Philippines), Limited,
which plants collectively contribute 585 MW to meet MERALCO’s
requirements.

6. To mitigate the impact of these outages on generation
costs to be passed through to end-users, MERALCO has undertaken
the following measures:

6.1 MERALCO has coordinated with and advised FGP
Corp. and First Gas Power Corporation (“FGPC”) to run San
Lorenzo and Sta. Rita, respectively, on liquid fuel during the
SPEX-Malampaya Outage.

6.2 While llijan 1 will likewise be on maintenance
shutdown, MERALCO has coordinated with South Premiere
Power Corp. (“SPPC”) for use of bio-diesel by llijan 2, so it could
continue to make available approximately 420 MW to meet
MERALCO's requirements during the SPEX-Malampaya outage.

6.3 MERALCO has made necessary preparations for
implementation of its Interruptible Load Program (“ILP”) should

' 13 October 2004 Order in ERC Case No. 2004-322, entitled, “In the Matter of the Adoption of
the Guidelines for the Automatic Adjustment of Generation Rates and System Loss Rates by
Distribution Utilities.”
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the Luzon Grid be placed on Red Alert during the SPEX-
Malampaya Outage.

6.4 MERALCO has negotiated with Power Suppliers for
the supply of its peaking requirements during the SPEX-
Malampaya Outage.

a. MERALCO has signed an Interim Power Supply
Agreement (“IPSA”) with Strategic Power Devt. Corp.
(“SPDC") for the supply of (i) 100 MW per hour from
0901H to 1000H and 2001H to 2100H and (ii) 150
MW per hour from 1001H to 2000H during the SPEX-
Malampaya Outage. The IPSA was implemented
starting 28 January 2017.

b. MERALCO and Panay Energy Development
Corporation (“PEDC") have agreed to increase the
Contract Capacity under their Power Supply
Agreement (“PSA”) dated 26 April 2016 to 70 MW
(instead of 28MW) starting 28 January 2017. In an
Order dated 11 July 2016, the ERC issued a
provisional authority to implement the PSA in ERC
Case No. 2016-114 RC.

c. MERALCO, Toledo Power Co. (“TPC”) and Panay
Power Corporation (“PPC”) have entered into a
Letter Agreement providing that beginning 28
January 2017, TPC and PPC shall provide
replacement energy at reduced prices compared to
the original ERC-approved tariff under their existing
IPSAs. The parties have filed a Joint Manifestation in
ERC Case No. 2016-009 RC to inform this Honorable
Commission of said agreement.

6.5 MERALCO has proposed mitigating measures and
actively participated in coordination meetings with industry
stakeholders, including the Department of Energy (“DOE”), this
Honorable Commission, National Grid Corporation of the
Philippines (“NGCP”)}, Philippine Electricity Market Corporation
("PEMC”) and SPEX.

6.6 MERALCO has likewise written the DOE and this
Honorable Commission to advise them of the mitigating
measures being undertaken by MERALCO, as well as other
proposed mitigating measures that may be pursued by other
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industry stakeholders. Copies of these letters are atfached as
Annexes “A” and “B”, and made an integral part hereof.

7. It should be noted, however, that while the use of
alternative fuels allows the San Lorenzo, Sta. Rita and llijan plants to
continue running, liquid fuels are more expensive than Malampaya
gas. Thus, while the use of these alternative fuels assures continued
supply of power from these plants and mitigates possible impact of the
SPEX-Malampaya Outage on Wholesale Electricity Spot Market
(“WESM") prices, it is expected to increase the blended generation
rates to MERALCO’s customers.

8. The incremental fuel costs due to the use of liquid fuel is
expected to increase the overall rate of MERALCO for the March 2017
billing by about PhP0.9174 per kWh.

9. Under Article 111, Section 2 of the AGRA Rules, MERALCO
is authorized to automatically reflect the full generation cost in its
March 2017 billing to its customers, as calculated in accordance with
the adjustment formula laid down in Article [ll, Section 1 of the same
Rules.

10. While MERALCO is prepared to reflect the true cost of
generation in its billing to its customers pertaining to the period of the
upcoming SPEX-Malampaya Outage, it is cognizant of the financial
burden such rate spike will place on its customers.

11. To mitigate the effect of an abrupt increase in generation
cost due to the use of liquid fuel, especially considering that the WESM
prices may also increase during this period, MERALCO proposes that
instead of reflecting the full incremental fuel cost component of the total
generation cost in the March 2017 generation charge rate, it be allowed
to implement the increase in three (3) billing months starting March
until May 2017.

12. This would mean that of the estimated incremental fuel
cost of PhP2.4 Billion to be incurred over the period of the SPEX-
Malampaya Qutage in the February 2017 supply month, only one third
(/3), or around PhP791 Million (approximately PhP0.30 per kWh) will
be included in each of the March and April 2017 billing months and the
remainder to be included in the May 2017 generation charge rates.

13.  With recovery of the incremental fuel costs for the March
2017 billing to customers pegged at PhP0.30 per kWh, the estimated
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generation charge to be deferred, which corresponds to the
incremental fuel costs amounts to PhP0.6174 per kWh.

14. The foregoing calculations shall be without prejudice to
adjustments that may be necessary as actually reflected in the power
bills issued by the power suppliers for the February 2017 supply month.

15. Should the proposed change in the recovery of the
generation cost for the billing month of March 2017 be approved,
MERALCO is however required, under its power supply contracts, to
pay its suppliers in full.

16. To ensure MERALCO’s revenue-neutral position with
regard to the pass-through of generation costs, MERALCO also
proposes to defer payment to such power suppliers of the respective
amounts of generation charge owing to them for the February 2017
supply month.

17. It bears emphasis that MERALCO can only pay its power
suppliers for the differential generation costs by recovering said costs
from its customers. Accordingly, MERALCO proposes to defer
payment to such power suppliers of the respective amounts owing to
them for the February 2017 supply month, in accordance with the
proposed recovery from customers of the differential generation costs
at the rate of PhP0.30 per kWh, for each of the March and April 2017
billings, with the remaining balance of incremental fuel costs to be
charged in the May 2017 billing. Additionally, these proposals are
without prejudice to any application that may be subsequently filed for
the recovery of any appropriate carrying charges.

18. Considering the pressing nature of the instant Application
to allow MERALCO to stagger recovery of the incremental fuel costs
and the corresponding payment to affected power suppliers, for a
period of three (3) months starting from March to May 2017 billings,
and therefore avoid any consequential financial prejudice to
MERALCO, its suppliers, and most especially, the consumers, it is
therefore urgent that a provisional authority be immediately issued
upon filing and pending hearing of this Application. In support of this
Application and the prayer for provisional authority, attached as Annex
“C" and made an integral part hereof is the judicial affidavit of Ryan S.
Morales, Officer of Energy Resource Planning, Energy Sourcing Office
of MERALCO.



PRAYER

WHEREFORE, it is most respectfully prayed to this Honorable
Commission that this Application be APPROVED allowing MERALCO
{o:

i impose a differential generation charge of PhPP0.30 per
kWh for each of the March and April 2017 billings, with the
remaining balance of incremental fuel costs to be charged
in the May 2017 billing, subject to adjustments that may be
necessary as reflected by the power bills issued by FGP
Corp., FGPC and SPPC for the February 2017 supply
month; and

ii. defer payment to such power suppliers of the respective
amounts owing to them for the February 2017 supply
month, in accordance with the proposed recovery from
customers of the differential generation costs at the rate of
PhP0.30 per kWh, for each of the March and April 2017
billings, with the remaining balance of incremental fuel
costs to be charged in the May 2017 billing.

Pending hearing, it is further prayed that a Provisional Authority
(“PA”) be immediately issued to MERALCO to implement the
foregoing.

Other relief just and equitable under the premises are likewise
prayed for.

Pasig City, Metro Manila, 30 January 2017.

MANILA ELECTRIC COMPANY
Applicant
Lopez Building, Ortigas Avenue,
Barangay Ugong, Pasig City

. ANTONIO
Roll'of Attorneys No. 48145

IBP Nd. 1061089; 01/10/17; RSM
MCLE Compliance No. V-0004608; 6 November 2014
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CARMEN GRACE S. RAMOS
Roll of Attorneys No. 55945
PTR No. 2684872; 01/27/17; Pasig City
IBP No. 1061090; 01/10/17; RSM
MCLE Compliance No. VI-0000248; 11 July 2016

KATHERINE MARI! S. GARCIA-MORENO
Roll of Attorneys No. 56002
PTR No. 2684877; 01/27/17; Pasig City

IBP No. 1061093; 01/10/17; RSM
MCLE Compliance No. VI-0000235; 11 July 2016

7' Floor, Lopez Building,
Ortigas Avenue, Barangay Ugong, Pasig City
Tel no. 1622-2260; Fax No: 1622-3550
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REPUBLIC OF THE PHILIPPINES }
CITY OF PASIG }S.8.

VERIFICATION/CERTIFICATION

I, JOSE RONALD V. VALLES, Filipino, of legal age, married, with office
address at 7" Floor, Lopez Building, MERALCO Compound, Ortigas Avenue,
Brgy. Ugong, Pasig City, after being sworn to in accordance with law, hereby
depose and say, THAT-

1. | am the Vice President and Head, Regulatory Affairs Office of
Applicant Manila Electric Company (MERALCO);

2. | caused the preparation of this Application and | have read and
understood the allegations contained therein; and all the facts stated therein are
true and correct based on authentic records made available to me in the ordinary
course of business of MERALCO,;

3. | am duly authorized by the Board of Directors to certify that
MERALCO has not heretofore commenced any other action or proceeding
involving the same issues in the Supreme Court, the Court of Appeals, or any other
tribunal or agency. A copy of the Secretary's Certificate authorizing me to cause
the preparation of the instant Application and to sign this verification and
certification is attached as Annex “D"” and made an integral part hereof;

4. To the best of my knowledge, no other related action or proceeding
is pending in the Supreme Court, the Court of Appeals, or any other tribunal or
agency;

5. If I should hereafter learn that any similar action or proceeding is fited
or pending before the Supreme Court, the Court of Appeals, or any other tribunal
or agency, | undertake to report such fact within five (5) days therefrom to this
Honorable Commission.

IN WITNESS WHEREOF, | have hereunto affixed my signatuﬁéﬁ%@si{@}
of January 2017, at Pasig City, Philippines.

VAL
Affignt

SUBSCRIBED and SWORN to before me #& 3 0 4 of anuary 2017,
affiant exhibited to me his Social Security System ID bearing the number 33-
10900088.

Doc. No. 924 ATTY, FREE E M. NAVIDAD
Page No. \g¢, Notary Public
Book No. vit Pasig, San Juan, Taguig and Pateros

; . Issued on December 29, 2015 2t Pasig City
Series of 2017. Appointment No. 77 {2016-2017)

Roli No, 53655/ 18P No. 90272t |lq1t7  RSM Chapter
PTR No. 26283 [zglg 2asig City
MCLE V-0002608-06/09/14
8" Floor Lopez Bldg., Ortigas Avenue, Pasig City
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ANNEX ™ A o

6 January 2017

Sec. ALFONSO G. CuUsI

Department of Energy

Energy Center, Rizal Drive
Bonifacio Global City, Taguig City

SUBIECT: Mitigation of Impact of SPEX-Malampaya Outage on Generation Charges

Dear Secretary Cusi:

We write in refation to the SPEX-Malampaya outage scheduled on 28 January to 16 February 2017. The
shutdown will affect the supply of natural gas to the llijan, San Lorenzo and Sta. Rita plants, which
supply an aggregate capacity of 2565MW to MERALCO's franchise area and 2700MW to the Luzon Grid.
In addition, the shutdown will coincide with the scheduled maintenance of the power plants of Sem-
Calaca Power Corporation — Unit 1 and Quezon Power {Philippines), Limited, which plants collectively
contribute 585MW to meet MERALCO'’s requirements.

As outlined in our letter dated 23 December 2016, MERALCO has undertaken the following measures to
mitigate the impact of these outages on generation costs to be passed through to end-users:

1. MERALCO has coordinated with and advised FGP Corp. and First Gas to run San Lorenzo and Sta.
Rita on liguid fuel during the SPEX-Malampaya outage. Also, while Hijan 1 will likewise be on
maintenance shutdown, MERALCO has coordinated with SPPC for use of bio-diesel by Hijan 2, so
it could continue to make available around 420 MW to meet MERALCO's requirements during
the SPEX-Malampaya outage. While the use of these alternative fuels allow the San Lorenzo,
Sta. Rita and llifan plants to continue running, liquid fuels are more expensive than Malampaya
gas. Thus, while the use of these alternative fuels assures continued supply of power from these
plants and mitigates possible impact of the SPEX-Malampaya outage on Wholesale Electricity
Spot Market (“WESM") prices, it is expected to increase the blended generation rates to he
borne by MERALCO's customers.

2. Further, Meralco has made necessary preparations for implementation of its Interruptible Load
Program {ILP) should the Luzon Grid be placed on Red Alert during the SPEX-Malampaya outage:
It is also in coordination with Retail Electricity Suppliers (RESs) for the finalization of ILP
agreements that need to be signed after customer switching.

Considering the foregoing, MERALCO simulations forecast that the volatile prices at WESM may be

driven up to increase by over PhP2.00/kWh over the 20-day outage period due to the tighter supply
conditions. Together, the increased fuel costs due to the use of liquid fuel and an anticipated increase in

TeL.NO.(632) 631-2222 - (632) 16220
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WESM prices are expected to increase the overall rate of MERALCO for the March 2017 bill to household
customers by about PhP1.44/kWh, or collectively, by around PhP3.8 Billion for all MERALCO customers.

To further alleviate the burden on end-users, we implore your good office, working hand in hand with
the Energy Regulatory Commission (ERC), to take further measures to assuage the impact of the SPEX-
Malampaya outage through, among other things:

1.

Regulation of WESM Prices. Notably, the Power Supply Agreement between South Premiere
Power Corp. and MERALCO provides that for scheduled outages within allowance, as in the
case of llijan 1, replacement power shall be sourced by MERALCO from WESM, at cost, This
underscores why it is equally important for MERALCO's customers that the WESM prices do
not soar high.

On this front, it bears emphasis that under ERC Resoclution No. 8, Series of 2014, an interim
mitigating measure of a secondary price cap of PhP6,245/MWh was imposed if the
Generator Weighted Average Price is breached over a rolling 72-hour period based on a
threshold amounting to PhP8,186/MWh. This has since been amended by ERC Resolution
No. 20, Series of 2014, which imposes a secondary price cap of PhP6,245/MWh if the
Generator Weighted Average Price is breached over a rolling 168-hour period based on a
threshold amounting to PhP9,000/MWh. Considering the special circumstances and
environment borne out of the SPEX-Malampaya outage, it is respectfully proposed that your
good office, in coordination with ERC and PEMC, spearhead the temporary reinstatement of
the PhP8,186/MWh threshold during such outage period, in order to mitigate the rate
impact of such event.

Alternatively, the option of imposition of regulated WESM prices using a mechanism similar
to that used for the November and December 2013 supply months may be explored.

Support for ILP. We reiterate our position as emphasized in the 23 December 2016 letter
that it would help ensure effectiveness of the ILP if your good office could strongly
encourage ILP Administrators to conduct forums for ILP participants. Additionally, to ensure
continued participation in the [LP, RESs may be instructed to encourage ILP participant-
customers who will switch to the Contestable Market from now until 26 January 2017 to
also sign an ILP agreement once switched.

Other Measures. To avoid further WESM price spikes brought about by forced outages
and/or extended maintenance outages, close monitoring of plant operations and
coordination with power plants and the National Grid Corporation of the Philippines will
help.

On the demand side, energy efficiency by end-users may also be emphasized and
encouraged, with the help of industry stakeholders such as MERALCO, For this purpose,
MERALCO has continued to strengthen its information campaign on energy efficiency
through Bright Ideas, Power ldeas, Orange Tag, KLoad and Peak/Off-Peak programs.

We trust that the foregoing matters will merit your kind attention and consideration, so that together,
we can avoid an eventuality similar to what we experienced during the November and December 2013
supply months. Knowing that these concern not only MERALCO but the power industry as a whole, we



have raised the same matters in a letter addressed to the Energy Regulatory Commission, which is
attached as Annex A, for your convenient reference. Rest assured that we shall do everything we can to
help mitigate any adverse impact on customers. Thank you very much.

Very truly you ISy

bSO

= P .
“IVANNA G. DELA PENA
First Vice President and Head
Regulatory Management Office
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6 January 2017

Hon. JOSE VICENTE B. SALAZAR
Chairperson

Energy Regulatory Commission (ERC)
Pacific Center Building, San Miguel Avenue
Ortigas Center, Pasig City

SUBIECT: Mitigation of Impact of SPEX-Malampaya Outage on Generation Charges

Dear Chairperson Salazar:

We write in relation to the SPEX-Malampaya outage scheduled on 28 January to 16 February 2017. The
shutdown will affect the supply of natural gas to the llijan, San Lorenzo and Sta. Rita plants, which
supply an aggregate capacity of 2565MW to MERALCO’s franchise area and 2700MW to the Luzon Grid.
In addition, the shutdown will coincide with the scheduled maintenance of the power plants of Sem-
Calaca Power Corporation — Unit 1 and Quezon Power {Philippines), Limited, which plants collectively
contribute 585MW to meet MERALCO's requirements.

To mitigate the impact of these outages on generation costs to be passed through to end-users,
MERALCO has undertaken the following measures:

1. MERALCO has coordinated with and advised FGP Corp. and First Gas to run San Lorenzo and Sta.
Rita on liquid fuel during the SPEX-Malampaya outage. Also, while llijan 1 will likewise be on
maintenance shutdown, MERALCO has coordinated with SPPC for use of bio-diesel by Hijan 2, so
it could continue to make available around 420 MW to meet MERALCO's requirements during
the SPEX-Malampaya outage. While the use of these alternative fuels allow the San Lorenzo,
Sta. Rita and ilifan pfants to continue running, tiquid fuels are more expensive than Malampaya
gas. Thus, white the use of these alternative fuels assures continued supply of power from these
plants and mitigates possible impact of the SPEX-Malampaya outage on Wholesale Electricity
Spot Market {"WESM") prices, it is expected to increase the blended generation rates to be
borne by MERALCO’s customers.

2. Meralco has made necessary preparations for implementation of its Interruptible Load Program
(ILP) should the Luzon Grid be placed on Red Alert during the SPEX-Malampaya outage. it is also
in coordination with Retail Electricity Suppliers {RESs) for the finalization of ILP agreements that
need to be signed after customer switching.

Considering the foregoing, MERALCO simulations forecast that the volatile prices at WESM may he
driven up to increase by over PhP2.00/kWh over the 20-day outage period due to the tighter supply

TeL.NC.(632) 631-2222 = (632) 16220
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cenditions. Together, the increased fuel costs due to the use of liquid fuel and an anticipated increase in
WESM prices are expected to increase the overall rate of MERALCO for the March 2017 bill to household
customers by about PhP1.44/kWh, ar collectively, by around PhP3.8 Billion for all MERALCO customers.

To further alleviate the burden on end-users, we implore your good office, working hand in hand with
the Department of Energy, to take further measures to assuage the impact of the SPEX-Malampaya
outage through, amang cther things:

1. Approval of the Power Supply Agreement (PSA) between MERALCQ and Panay Energy

3.

Development Corporation {PEDC). On 29 April 2016, MERALCO and PEDC filed a joint
application for approval of their PSA dated 26 April 2016. Hearings thereon were completed
on 21 September 2016 and all documents reguired by the Honorable Commission were
submitted by October 2016. A resolution of this case will allow MERALCO to immediately
avail of the contract capacity from PEDC, which is initially set at 28 MW and will be
increased to 70 MW by 26 February 2017. Nevertheless, considering the occurrence of the
SPEX-Malampaya outage beginning 28 January 2017, it would help diminish the impact on
the market if the Honorable Commission can allow MERALCO to already source 70 MW from
PEDC beginning 26 January 2017.

Regulfation of WESM Prices. Notably, the PSA between South Premiere Power Corp. and
MERALCO provides that for scheduled outages within allowance, as in the case of Ilijan 1,
replacement power shall be sourced by MERALCO from WESM, at cost. This underscores
why it is equally important for MERALCO’s customers that the WESM prices do not soar
high.

On this front, it bears emphasis that under ERC Resolution No. 8, Series of 2014, the
Honorable Commission imposed an interim mitigating measure of a secondary price cap of
PhP6,245/MWh if the Generator Weighted Average Price is breached over a rolling 72-hour
period based on a threshold amounting to PhP8,186/MWHh. This has since been amended
by ERC Resolution No. 20, Series of 2014, which imposes a secondary price cap of
PhP6,245/MWh if the Generator Weighted Average Price is breached over a rolling 168-
hour period based on a threshold amounting to PhPS,000/MWh. Considering the special
circumstances and environment borne out of the SPEX-Malampaya outage, it is respectfully
proposed that the PhP8,186/MWh threshold be temporarily re-instated during such outage
period, in order to mitigate the rate impact of such event.

Alternatively, the Honorable Commission may want to explore the option of exercising its
regulatory powers so as to intervene and direct the imposition of regulated WESM prices
using a mechanism similar to that used for the November and December 2013 supply
months.

Support for ILP. To ensure effectiveness of the ILP, it would help if ILP Administrators can be
directed to conduct forums for ILP participants. Additionally, to ensure continued
participation in the ILP, RESs may be instructed to encourage ILP participant-customers who
will switch to the Contestable Market from now until 26 January 2017 to also sign an ILP
agreement once switched.



4, Deferral of Action on Coses for Rate Increase. To cushion the rate impact of the SPEX-
Malampaya outage, it is respectfully proposed that the Honorable Commission defer action
on cases that pray for rate increase, such as the TRANSCO petition for increase in Feed-In
Tariff Allowance,

We trust that the foregoing matters will merit your kind attention and consideration, so that together,
we can avoid an eventuality similar to what we experienced during the November and December 2013
supply months. Knowing that these concern not only MERALCO but the power industry as a whole, we
have raised the same matters in a letter addressed to the Department of Energy, which is attached as
Annex A, for your convenient reference. Rest assured that we shall do everything we can to help
mitigate any adverse impact on customers, Thank you very much.

Very truly yours,

IVANNA G. DELA PENA
First Vice 3ésident and Head
Regulatory Management Office
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Republic of the Philippines
ENERGY REGULATORY COMMISSION
San Miguel Avenue, Pasig City

IN THE MATTER OF THE
APPLICATION FOR APPROVAL

OF THE STAGGERED
RECOVERY AND PAYMENT OF
THE DIFFERENTIAL

GENERATION CHARGE FOR
THE FEBRUARY 2017 SUPPLY
MONTH, WITH PRAYER FOR
PROVISIONAL AUTHORITY.

MANILA ELECTRIC COMPANY
(MERALCO),

Applicant.
X X

ERC CASE NO.

JUDICIAL AFFIDAVIT OF RYAN S. MORALES

The following examination of withess Mr. Ryan S. Morales, of
legal age, an employee of the Manila Electric Company (‘MERALCO")
as Energy Resource Planning Officer of the Energy Sourcing Office,
with office address at 4" Floor, Technical Services Building,
MERALCO Compound, Ortigas Avenue, Pasig City, was conducted by
Afty. Adrian Rex C. Dimalanta, counsel for the Applicant, at the 7t
Floor, Lopez Building, Ortigas Avenue, Pasig City, this 30" day of

January 2017.

The testimony of Mr. Ryan S. Morales is being offered to prove

the following:

1. He is employed at MERALCO as an Energy

Resource Planning Officer of the Energy Sourcing
Office;

MERALCO anticipates incremental fuel costs due to
the use of liquid fuel during the Shell Philippines
Exploration B.V. (“SPEX")-Malampaya Natural Gas
Facility maintenance shutdown from 28 January to
16 February 2017, which is expected to increase the
overall rate of MERALCO for the March 2017 billing
by about PhP0.9174 per kWh;

As a result of the anticipated incremental fuel costs,
MERALCO deems it prudent (i) to implement a
staggered collection of the differential generation

 ANNEX « 0
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charge corresponding to the incremental fuel costs,
at the rate of PhP0.30 per kWh for each of the March
and April 2017 billings, with the remaining balance of
incremental fuel costs to be charged in the May 2017
billing, subject to adjustments that may be necessary
as reflected by the power bills issued by FGP Corp.,
First Gas Power Corporation (“FGPC") and South
Premiere Power Corp. ("SPPC"), and (ii) to defer
payment to such power suppliers of the respective
amounts owing to them for the February 2017 supply
month, in accordance with the proposed recovery
from customers of the differential generation costs at
the rate of PhP0.30 per kWh, for each of the March
and April 2017 billings, with the remaining balance of
incremental fuel costs to be charged in the May 2017
billing; and

4.  All other matters pertinent to the Application.

|, RYAN S. MORALES, of legal age, Filipino, with office address

at 4% Floor, Technical Services Building, MERALCO Compound,
Ortigas Avenue, Pasig City, after being sworn to in accordance with
law, hereby depose and state:

Q1:
A1l:

Q2:
A2:

Q3:
A3:

Q4:

A4:

Q5:

What are your educational and professional qualifications?

I have obtained a Bachelor's degree in Electrical Engineering
from the University of the Philippines-Diliman. Also, | am a
Registered Electrical Engineer.

Where are you presently employed?

At present, | am employed at the Manila Electric Company
("MERALCO") as an Energy Resource Planning Officer of the
Energy Sourcing Office.

Since when have you been employed in MERALCO?

| have been employed in MERALCO since September 2001. On
December 2010, | became an Energy Resource Planning Officer
of the Energy Sourcing Office.

What are some of your duties and responsibilities as Energy
Resource Planning Officer of the Energy Sourcing Office?

My duties and responsibilities include, among others, working
directly with the Head of the Energy Sourcing Office in planning
for the sourcing of MERALCO'’s capacity and energy
requirements and managing the Company’s energy sourcing
operations.

Are you familiar with the case entitled: “In the malter of the
Application for the Approval of the Staggered Recovery and

2



AS5:

Q6:
A6:

Q7:
AT:

Q8:
A8:

o

Payment of the Differential Generation Charge for the February
2017 Supply Month, With Prayer for Provisional Authority” (the
“Application”)? Why?

Yes, | am familiar with the same as | was directly involved in the
preparation of the Application and its Annexes.

For what purpose is your Judicial Affidavit being taken?

My Judicial Affidavit is being taken in support of the aforesaid
Application of MERALCO for the approval of: (i) the imposition of
a differential generation charge of PhP0.30 per kWh for each of
the March and April 2017 billings, with the remaining balance of
incremental fuel costs to be charged in the May 2017 billing,
subject to adjustments that may be necessary as reflected by the
power bills issued by FGP Corp., First Gas Power Corporation
(*FGPC") and South Premiere Power Corp. (“SPPC”) for the
February 2017 supply month, and (ii) the deferment of payment
to such power suppliers of the respective amounts owing to them
for the February 2017 supply month, in accordance with the
proposed recovery from customers of the differential generation
costs at the rate of PhP0.30 per kWh, for each of the March and
April 2017 billings, with the remaining balance of incremental fuel
costs to be charged in the May 2017 billing, to particularly show
the generation costs estimated to be incurred by MERALCO and
the corresponding proposed generation charges that it will
impose on its customers.

Why is MERALCO filing the Application?

MERALCO is filing the Application in order to mitigate the effect
of anticipated increase in generation cost due to the use of liquid
fuel during the Shell Philippines Exploration B.V. (“SPEX")-
Malampaya Natural Gas Facility maintenance shutdown from 28
January to 16 February 2017 (“SPEX-Malampaya Outage"),
which will affect the supply of natural gas to the llijan, Sta. Rita,
San Lorenzo, San Gabriel and Avion plants. These power plants
supply an aggregate capacity of 3,211 MW to the Luzon Grid,
2,565 MW of which is supplied to MERALCO’s franchise area.

In addition, the SPEX-Malampaya Outage will coincide with the
scheduled maintenance of the power plants of Sem-Calaca
Power Corporation — Unit 1 and Quezon Power (Philippines),
Limited, which plants collectively contribute 585 MW to meet
MERALCO’s requirements.

How is the use of liquid fuel during the SPEX-Malampaya Outage
anticipated fo increase the generation cost?

The incremental fuel costs due to the use of the more expensive
liquid fuel is expected to increase the overall rate of MERALCO
for the March 2017 billing by about PhP0.9174 per kWh.
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The computation of the estimated incremental fuel cost for the
March 2017 billing month is attached to this Judicial Affidavit as
Annex “A”, and made an integral part hereof.

How does MERALCO propose to recover this increase from its
customers?

Although the AGRA Rules allows MERALCO to automatically
reflect the full generation costs for the February 2017 supply
month in the March 2017 billing to its customers, to mitigate the
effect of an abrupt increase in generation cost due to the use of
liquid fuel, especially considering that the WESM prices may also
increase during this period, MERALCO proposes to instead
implement a staggered collection of the anticipated increase in
fuel costs to up to three (3) billing months starting March until
May 2017.

This would mean that of the estimated incremental fuel cost of
PhP2.4 Billion to be incurred over the period of the SPEX-
Malampaya Outage, only one third ('/s), or around PhP791
Million (approximately PhP0.30 per kWh) will be included in each
of the March and April 2017 billing months and the remainder will
be included in the May 2017 billing month.

With recovery of the incremental fuel costs for the March 2017
billing to customers pegged at PhP0.30 per kWh, the estimated
generation charge to be deferred, which corresponds to the
incremental fuel costs, amounts to PhP0.6174 per kWh. Notably,
these amounts are subject to adjustments that may be necessary
as reflected by the power bills issued by FGP Corp., FGPC and
SPPC for the February 2017 supply month.

What is the basis of MERALCO for filing the Application?

The Application is being filed pursuant to the AGRA Rules, which
provides that the Honorable Commission may allow an
exemption from any provision thereof, if found to be in the public
interest and not contrary to law or any other related rules and
regulations.

How does MERALCO propose to make payments to the affected
power suppliers considering the proposed staggered recovery of
incremental fuel costs from its customers?

To ensure MERALCO's revenue-neutral position with regard to
the pass-through of generation costs, MERALCO also proposes
to defer payment to such power suppliers of the respective
amounts owing to them in relation to the incremental fuel costs
for the February 2017 supply month.

It bears emphasis that MERALCO can only pay its power
suppliers for the differential generation costs by recovering said
costs from its customers. Accordingly, MERALCO proposes to
defer payment to such power suppliers of the respective amounts
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owing to them for the February 2017 supply month, in
accordance with the proposed recovery from customers of the
differential generation costs earlier mentioned.

What are the other things prayed for by MERALCO, if any?
Considering that MERALCO begins to bill its customers on the
fourth (4") day of each calendar month, there is a pressing need
for the Application to be provisionally approved to allow
MERALCO to stagger recovery of the incremental fuel costs and
the corresponding payment to affected power suppliers, for a
period of up to three (3) months starting from March to May 2017
billings, and therefore avoid any consequential financial
prejudice to MERALCO, its suppliers, and most especially, the
consumers. Thus, MERALCO also prays that a provisional
authority be immediately issued upon filing and pending hearing
of the Application.

Do you affirm and confirm the truthfulness and veracity of your
answers to the questions asked?

Al

RYAN S. MORALES
Affiant
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ATTESTATION

[, ATTY. ADRIAN REX C. DIMALANTA, of legal age, Filipino,
with office address at 7" Floor, Lopez Building, MERALCO Compound,
Crtigas Avenue, Pasig City attest to the following that:

1. I am the lawyer who conducted the examination of witness,
Mr. Ciprinilo C. Meneses;

2. | have faithfully recorded or caused to be recorded the
questions | asked and the answers given by the witness;

3. Neither | nor any other person coached the withess
regarding his answers.

IN WITNESS WHEREOF, | have hereunto affixed my signature
this 30t day of January 2017, at Pasig City, Philippines.

ATTY. AD SEX C. DIMALANTA
Affiant

SUBSCRIBED AND SWORN TO before me this 30" day of
January 2017 by Engr. Ryan S. Morales and Atty. Adrian Rex C.
Dimalanta exhibiting their SSS ID with No. 3372285673 and Driver's
License with No. NO03-03-365433, respectively, as proof of their
identities.
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MECO ANNE X \\ D o

ORTIGAS AVENUE, Pasic Crry
0300 PHILIPPINES

SECRETARY’S CERTIFICATE

1, WILLIAM S. PAMINTUAN, a duly elected, qualified and incumbent Assistant Corporate
Secretary of the Manila Electric Company (MERALCO), a corporation duly organized and existing
under and by virtue of the laws of the Philippines, do hereby certify that:

At the regular meeting of the Board of Directors of the Company duly convened and
heid on January 30, 2017, at which meeting a quorum was present, acted throughout and voted,
the following resolutions were approved and said resolutions are in full force and effect on the
date hereof:

“RESOLVED, that the Board of Directors of the Manila Electric Company
Electric Company (MERALCO) hereby authorizes MERALCO to file an Application
with the Energy Regulatory Commission (ERC) entitled: ‘IN THE MATTER OF THE
APPLICATION FOR APPROVAL OF THE STAGGERED RECOVERY AND PAYMENT
OF THE DIFFERENTIAL GENERATION CHARGE FOR THE FEBRUARY 2017 SUPPLY
MONTH, WITH PRAYER FOR PROVISICNAL AUTHORITY;’

“RESOLVED, FURTHER, that the Board of Directors authorize, as it
hereby authorizes, MERALCO, through Atty. JOSE RONALD V. VALLES, Vice
President and Head, Regulatory Affairs, or any lawyer or employee of MERALCO
that he may designate, name or appoint:

(1) to sign, execute, and deliver in connection therewith the
necessary pleadings, motions, verification, affidavit of
merit, certificate of non-forum shopping, powers of
attorney, and other instruments as may be necessary or
proper; and

{2) To designate, name, and appoint, a representative or an
attorney-in-fact in behalf of the Company during the
preliminary conference, pre-trial, trial, execution and all
other stages of or incidents related to the case,
proceeding or action; to negotiate, enter into, and agree
to an amicable settlement, make admissions or
stipulations of fact and/or documents; and to perform
and execute any and all actions and such other matters as
may aid in the prompt disposition of such case,
proceeding or action.”

“RESOLVED, FURTHERMORE, that any previous resolution of the Board
of Directors on the same subject matter that is inconsistent herewith shall be
deemed terminated, superseded and revoked.”

WITNESS THE SIGNATURE of the undersigned as such officer of the Company and its
corporate seal hereunto affixed on this day of January 2017,

WILLIAM 8! PAMINTUAN
Assistant Corporate Secretary

Tew No. (632) 631-2222 . (632) 16220

Jneralco.com.
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SUBSCRIBED AND SWORN to before me this day of January 2017, affiant
exhibited to me his Taxpayer ldentification Number {TIN) 146-473-562, issued by the Bureau of

Internal Revenue (BIR) as his competent evidence of identity.
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People S Independent Medla, Inc.
652 Sto. Tomas St.,
Intramuros, Manila
Tel. Nos. 527-1841 * 527-7242

AFFIDAVIT OF PUBLICATION

I, Mitchell M. Encarnado, Filipino of legal age,
married and residing at No. 1131 Prudencio
St., Sampaloc, Manila after having been duly
sworn to in accordance with law, depose and say:

That I am the Advertising Director of Malaya
Business Insight, a daily newspaper published,
edited and printed in Metro Manila and circulated
nationwide, from Monday to Friday with editorial
and business offices at 652 Sto. Tomas St., Intramuros,

- Manila.

| That the attach&8pY of Application from ERC, re:

Manila Electric Company (MERALCO)-Applicant,

- was published in Malaya Business Insight in its issue/s

January 31,2017

In w1tness whereof, 1 si ned this affidavit in
Manila Philippines, th1 -2 da £017

Subscribed and Sworn to before me this 31, _day
ofn017 _, in_ Mia , Philippines, affiant
exhibiting to me his Res. Cert. N&y3911513
issuedat_Mla __on _*1-19-2017

SSS No. 04-0922169-7.

ATTY, ¥ICENTE C. CRUZ
‘ Notary Public
Until 12-31-2017

PTR No. *3802671
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Republic of the Philippines
ENERGY REGULATORY COMMISSION
San Miguel Aveaue, Paskg Clly
THE MATTER OF THE APPLICATION
R APPROVAL OF THE $TAGGERED
COVERY AND PAYMENT OF
E DIFFERENTIAL GENERATION
ARGE FOR THE FEGRUARY 2017
PPLY MOKTH, YATH PRAYER FOR
QVISIONAL AUTHORITY.
ERC CASE NG,

ELECTRIC COMPANY
Appticnt,

APPLICATION

Applicant MANILA ELECTRIC COMPANY {HMERALCO"), by counsel
Jtothis H bia C isstan, rospectiully stales:

1. MERALCO Is 2 privals corporation axisting tnder the faws of the
Ropubiic of tha Phikppines, with principal office Jocatod al Ortigas
Avenue, Barangay Ugong, Pasig Glty, Il may be sarved with notices
and other p of this Hi bi¢ Commission through s
counsel al the addrass Indicated heredn.

2. MERALCO has a logistative franchise to operale and makain

a distibution system i the cilesimunicipalifos of Motro Marila,

Bulacen. Cavite ond Rlza! and certaln ciles, munkipalilas and

barangays in Balanges, Laguna, Quezen and Pampanga, pursuant

wﬂmmm.m.amkauﬂ!mdlommlw
customers for thelr gloclic consumption al the ratas sparoved by
this Hanorable Commission.

This Applicaton fs balog filed pursuant (o the Guideines for (ho

Automatc Adj of G lon Ralo and System Loss Rates
by Dislribution Utikles {"AGRA Rulos)® Ariicle Vili, Section 1
thareo! provides:

"Sactlon 1. Excoption Clausw. Whare good causo
8ppaars, tha ERC may akiow an exceplion from any provishons
of these Guldelines, If such excoption ks found 1o bo In tha
publlc Interest Bruf Is not contraty fa kaw of any othar retated
rlas and regutations.”

4. From 28 January to 15 Fabruary 2017, the Shok Phippines
Exploration BV, ('SPEX)Malsmpaya Nalursl Gas Facikty
Iz schedulod for malnlenance shuld (SPEX-Mahmpaya

Outaga”), which will alfect the supply of netural gas to (ha Hisn, Sta,

Rila, San Levanza, San Gabrlal and Avion plants, These power

plants supply an aggregale copasity of 3,211 MW to the Luzon

Grid, 2,565 MW of which is supplied to MERALCO's franchiso aroa.

5. I addifion, tho SPEX-Malampaya Outage will colrcida with the
schedutad meinfonancs of tha power planls of $am-Calaca Power
Corporation — Unil 1 and Quazon Power {Phifippies), Limited,
which plants coffectivoly contribute 585 MW Lo moat MERALCO'S
Tequiremonts,

I To mitigate the Impact of thoso culages oh genaration casis ko
ba passed lhrough lo endwusers, MERALGO hes undetaken the
foflowing measuras;

6.1 MERALCO has coordinatod with sad sdvised FGP Coip. and
Firit Gas Power Corpomation (FGPG') %o run San Loterzo
and Sia. Rila, suspeciivaly, on Bquid fuel dudng tha SPEX-
Malampaya Qutaga,*

6.2 Whila lian 1 will towise be on makienance shuidown,
MERALCO has coordinated with South Promiera Powar Corp.
(SPPC’) for uso of bio-diaset by (tian 2, 30 1t could cantlous to
make svalsblo spprosimately 420 MW o mee! MERALCO's
sequiremants during the SFEX-Malampaya outage.

6.3 MERALCO has  mado  necessary preporalions  for
Implemantation of is Intemuptiblo Load Program {"ILE") should
u'nLumnGﬁdbcplamdonRodA.!enGmthwSPﬁx-
Malampaya Quiage.

6.4 MERALCO has negotialed wilh Fownr Suppliars for the supply
of ts peaking requicemonts during the SPEX-Malampaya
CQulagoe.

8. MERALCO hassigned aninterm Powsr Supply Agroamant
(1PSA") with Sirsleglc Powsr Devl, Corp, ("5PDC"} for tho
supply of (1) 100 MW por hour from '0501H to 1000H and
2001H lo 25001 and (i) 150 MW per hour from 1001H
ter 20004 during the SPEX-Malzempaya Culage. Tha IPSA
was implemaniod staring 28 January 2017,

b, MERALCO and Panay Enagy Davelopment Corporation
(PEDC") have agreed 1o [ncrease tho Conlract Capacity
under thelr Power Supply {'PSA7) doled 268
April 2016 ta 70 MV (insloed of 2 28
2017, In an Order dated 11 July 2016, the ERC ksyed o
previsional authodty to Implemont the PSA In BRC Gase
Ne, 2016-114 RG.

MERALCO, Toledo Pawer Co. {(TPC") and Panay Power
Corporalion (‘PPC) have sniered Inlo a Letter Agreemant
providing thal begianing 28 January 2017, TPC and
PPG she!{ provide replacamont enorgy at reduced pricas

to the ciiginal ERC-approvad 1ari¥ undes thelr
oxitling IPSAs. The pariaes have filed a Joint Mantfastation
b ERC Casenro. 2018-009 RS o inform this Honorable
Cormoleat 52 )

WHA
ERALCO},

8.5 MERALCC hos  preposed millgating masswres  end
aciively particlaled In coerdination miselings with industry
slakeholders, including the Dopartment of Enegy DOEY),
“this Honorable Commission, Malionat Geid Corporntion of the
Phiippines [NGCP"), Bhiippine Eleciriclty Morket Corporation
{PEMC") end SPEX.

6.8 MERALCO has Ekawise willon the DOE and this Honorable
Commisslon lo advise tham of the millgating measures bakg
undartaken by MERALEO, aswell az othet proposed mitigating
measures thal moy bo pursved by ather indusiry stakebakiers,
Cepins of thase letlers sre allached as Annexes "A* and B,
and mada an integral part hawef,

It shewld b noted, however, that whilo the use of aHomativo fuels

alipws tha San Lofanzo, 58, Rila and ljan plants 10 contkwa

running, Nquid fusls are tote expansive than Malampaya gas.

Thus, whita jhe useof these stiemaliva {uols assures continuad

supply of pownr fram those planls ond mitigates possible impact

of the SPEX:Makmpaya’Outage on Wholasak Electrclly Spot

14, The foregoing calculations shall ba withow proj Lo B4
thal may be necessary as ocvaly refiected in the power bis
hsuedbymopmr:uppkrsformonryzmnupptymm

Shoukl tha proposed chango n the tecovery of tha genoration
cosl fir the biting month of March 2017 ba approved, MERALCO
Is howavar requited, Under s power supply canimels, to pay is
suppiiars in Atl,

To ensurs MERALCO's revenua-noutrn) position with rogard io the
pass-trough of ganecation costs, MERALCO slso proposes fo
defor paymeont lo such pawsr suppliers of tha respoctive smounts
of genaralion charge owing to tham for tha February 2017 supply
month, .
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17. It boars emphasks thal MERALCO can only pay s power sUppliacs
for tha difforential gonaration costs by recovering sald costs frem s
customers, Accordingly, MERALCO proposes Ia dafer paymont ta
such gawer suppliers of the respaciivo amounts owing 1o them for
tha February 2017 supply month, in dance with the proposed
recovary from customers of the differental gonamtion cosiy al the
rala of PhPO.30 per kKW, for each of the Msrch nd Apdf 2017
Dbikings, with the remaining bakance of incrementat fual costs fo be
charged In the May 2017 bikng. Additionaly, these proposals are
withou! projudice 1o pny appiication that may be subsoguantly fled
for tha recavery of any appsopriale camying charges.
Considating tha pressing nalure of the Instant Appiication to allow
MERALCO to slagger recovery of the incromental el totls and
tho corrospanding paymont o affeclod power far a
pariod al threa (3) mentha starling from Merch toMay 2017 bitings,
and theteloce ayold any consequental financil prejudion lo
MERALCO, s suppliors, and most sspeclally, the consumers, Ris
therefore urgoend Lhat a provisionad auth iy be ¥ % hasuod
upon fifing and peading haaring of this Appi i suppord of
ihis Application and the prayer for rovisionat autherty, atlachad es
Annex "G* aitd made an Integrat part hareof Is tha hudiclal atfidavit
of ftiyan S, Merales, Officer of Energy Resoutts Flannkng, Energy
Sourcing Ofice of MERALCO.
PRAYER

WHEREFORE, R Is most respoctiufly prayed lo ihis Honorablo
c issioh thal this Appiication bo APPROVED nRowing MERALCO lo;
I Impoze a differantial genemtion charge of PRPO.30 por kWh for
oach of tha March and Aprl 2017 billngs, with the romaining
Bbalanca of Incremontal fuel costs 1o ba charged In the May 2017
bifiing, subject 1o adjust {hat may bo y 83 reflacied
by te eaver bl Issued By FGP Corp, EGPE and SPPG for the
February 2017 supply’ month; and
doler payman! 19 Such powne supphiars of the tespective amounts
awing o them far tha Fabruary 2017 supply menth, i acoordance
with the proposed rocovery from customars of the diffarential
ganoralion cosis at tha rale of PhPD.JO per KWh, for each of
tha March and April 2017 bifings, with e remalning balance of
kczamantat uel cosls to ba charged in the May 2017 bitng.

Ponding hosring, i (3 further prayed that a Provistons] Authority ["PAT)
ba immadksily issuad lo MERALCO lo briplement tho foragoing,
prayod

Other refied fust and equs undar tha
for. .
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MANILA ELECTRIC COMPANY '

Lopaz Bulkiing, Orfigas Avenus,
Berangay Ugeng, Pasly Ciy .
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TBP No. 1061085; 01H01T; RSM
MCLE Compliance Mo, i & November 2014
\ .
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YERFICATIONCERTIFIGATION

1, JOSE RONALD V, VALLES, Filpino, of legal 2ge. marved, with
office addross at ™ Floer, Lopez Buikding, MERALOD , Ortigas
Avenua, Brgy, Ugong, Pasip City, afiar balng swom  in pocordance wih
law, bareby depose and Ray, THAT-

1.7t am ihe Vice Presidant and Head, Regulaiory Affakrs Otfico of

Applicant Manita Electie Company (MERALCO),
%. I caused the preparstion of this Applicats and | hava read and

[ S A M

’l‘u’n'u. ————

Business Insight Tuesds
MR Jor 31, 201

DOH pregares lesson
for OFW insurance

THE Insurance Commission (IC) has developed a submod
on Compulsory OFW Insurance that will be fncorporated in -+
preemployment and pre<depanture orlentation seminarsgiver
overseas Filipino workers, .

The IC fast Prday signed a memorandum of understa
ing (Moll) with the Overscas Workers Welfare Adminls
ton (OWWA) and the Philippine Overseas Employment .
ministration (POEA) to inctude the topic on AgencyHied ©
Compulsory Insumnce among the subjects (o be tackled at
Pre-Employment Odcntation Seminas (PEOS) and PreDepact
COricntation Scmlnars (PDOS) of OFWs.

The IC wlil provide OWWA and POEA the sub-module,
regulatly hold trinings and seminats on compulsory insur
coverage for their employecs espechally their frontine serm
personnel.

"As pant of the [C's lteracy program, a list of Frequently As!
Questions (FAQs) on Compulsory OFWV Insumnce was crea
and is already posted in our website,” sald IC commissionec E
nls Funa, who signed the Mol with OWWA adminkstrator H
Lz Cacdac and POEA officeincharge Dominador Say.

“The IC Nkewisc reproduced this in the form of
phicts that are available In our head office and which will 5
be distributcd by the OWWA and POEA,* Funa added,

Topics included in the FAQs are coverages and beneflu
Agency-Hifed OFW Compulsary Insurance as well as the s
css and requirements for filing insumnce clalms, among ot

*The inclusion of the topic on Compulsory OFW Insumanc
the PEOS and PDOS will promnte awareness of the OFws, 1l
beneficlaries and thie general public on the coveages and bene
of Agency-Hired OFW Compulsory Insurance,” Funa sakl,

Republic.Act No, 10022 was enacted on July 27, 2009 inser
Section 37-A in Republic Act No. 8042 which requires compuls
Insurnce coverage for migrant workérs deployed by a rec)
ment or manaing agency, ’

The Compulsory OFW Insurarice covers accldental death t
<fit, natoral death benedit, permanent total disablement bene
repatriatton cost benefit, subsistence allowance benefits, mo
clalms bencfits, compassionate visit benefit, medical evacual

- benelits and medical repatriation benefit, amang otliers,

Energy research school propose

SEN, Sheewln Gatchallan, cliaicman of the Scnate energy o
mittee, Is proposing to cstablish a Philippine Encrgy Resea
and Policy Development Tnstitute (PERPDI) in the Schoo)
-Economics of the University of the Philippines tn Diliman to b
the indusiry be more responsive 1o the demands of consure
-and stakeholders,

Gatchallan said this will enablethe encrgy industry to stay
tofate with the latest technologles.

“The energy sector Is naturally chamcterized by rapldly cha
ing technologles. Unfortunately, most of the countey's po!
instruments caanot keep up duc-to limitations in loeal resea
and technical capacity,” hie sald in a statement,

“This biHf secks to address these limltations by establishing
institution which will bridge research and policy BAps in pun
of Phillppinc energy security, difordability and sustatnablii
headded, .

With scarce databases in universitles and research cent
focusing on energy, the government has been mpping priv
forcign-funded Insthutions and organlzatlons to access esser
dara for policy discusslons, Gatchalizn satd,

‘To address this problem, he gald Senate Bill 1290 wilt mane
PERPDI to undertake collaborative crergy rescarch and po
development among the zcademe and stakeholders.

PERPDI will also provide tmely technical assistance to
povemment ont energy Issties necding policy dircetion and adh
as well as ereate and adminlster programs Intended to build
cupacity of govemment agencies, encrgy siakeholders and
academe.
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(Campi)and the Truck Marfufacturers Assoclation (TMA)
sct the goal this year to 450,000 representing growth of )

percent compared with 20 percent Jast year. .

According to the committee, the industey could have :
more In the fourth quarter of 2016 but $nstead the qua
“yiclded unsatisfactory results, - .

Campl/TMA expressed concem it may not be able to re
the desired growth higher thao 12 percent.

Normally, the last quarier of the year is the strongest In

. given quarter but 1ast year, sales grew to about only 20 per¢
which is In step withy the growith of the industry,

“This shows that the buying:trénd Is changing and it
continue to do so this year, This.may have a negative of
on the autemative industry i jencral,” the documents sh

Based on the documents,ith cAindustry believes growil
2016 cannot be replicared “becausgalmost all manufactucer.
leased their new mialn modt

FROM

relreshed/minor change modgs

P ot
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S e e HITed OFW Compubsory Insurance as well as th
putiic Mlorest ang I8 not contrary Yo aw or any other related ¥moose & diffarentlal gensration chamge of PHPO.30 Por kWh for €58 and requirements for fiing Insurance claims, among
63 and regulations. each of tha March aad Aprit 2617 Bikings, with the ramaining “The Incluslon of the apic on Comtpulsory OFW Insut

4. From 28 Januy o 16 February 2017, tha Shell Philinpinas ;:‘;::cz °émmgw' fuel w;‘t:l':w b; Swed In lh::hg_ 2017 | the PEDS and PDOS will promotc awareness of the OFW
Explosation BV CSPEX)Malampaya  NMalural Gas Facdity g, sul 7 ) bencficiatfes and the gencral public on the coverages and)
s scheduied for mainlenance shuidown (“SPEX. a by tho Pl Sk lssucd by FGP Corp., FGPG and SPRC for the of Agency-Hired OFW Compulsory Insurance,” Fana said
Outaga™, which wil affect he suppty of natural gas o lhe ifan, Sia. February 2017 aupaly monih: and Republlc Act No, 10022 was enacicd on July 27, 2009 it
z::.ls San Lom::o. San g:bga pm ﬁ;”'%"zﬁ?’h% Lhoms: m B defer g‘:ms r: :ucl:_ pawer 25'1; s of tha iy ln‘ o Section 37-A in Republic Act No. 8042 which reduires com
3uUpply an aggreg . owiny ebrunry SUpDly merith, b accordarce . foyed by a
6k, 2,565 MW of which i supplied lo MERALCO's franchise e, with the d y from cusiomors. of tho ciezangal | ourane :;ﬁ;f;;ﬁ::ﬁ:.;,“iwl workers deployed by
5. In addiion, tha SPEXMal Ou gongralion cosis at the 5ala of FKPO.30 por KW, for each of I
ﬁmmhmw o{;n"m W;Ns(:rcﬂ?e \'ﬁm tho March ard Agd) 2017 tiiings, with the remaraig carnn o The: Compulsory OFW Insurance covers accidental des
Powel plands ataca Inccemental fue] costs to bo charged i e #ay 2017 biking cfit, natural death henehi, peimanent total disablement b
Corparation — Unt 1 and Quazon Power {Phifippines), Limied, - . repatriation cost benedin, subsistence allowance benefits,
wrmw pﬁal; colfectively contibule 585 MW Io meot MERALCO'S Ponding heardng, it Is further prayed tha a Provislanal Authority (PA™) claims bencfits, compasslonate vislt beaefit, medical cva,
fequiremon bo imtmediatety Issued lo MERALCO o implement the foiapoing. benefits and medical repateiation benefit, among others.

& To mitigata the knpact of these gutagas on ganeralion costs to ommasoms:mdoquaammmmmsmmumm
ba passed through o end-users, MERALCO has undertaken the | far
lolioving moasuros;

1 METALCO hascomintod vt 200 s FGP o, g | ™28 O Mark. 30 sy 201 Energy research school propo

FItst Gas Pewer Corporation {FGPC) to run San Lesanzo

and Sta. Rifa, respacively, on &quid fuel during the SPEX- . SEN. Sherwin Gatchatlan, chairman of e Senate encrg
Malampaya Oulage.- MAHILA ELECTRIC COMPANY mittee, is proposing to establish 2 Phifippine Bncegy Re

6.2 Whita Iljan 1 will kkewise be on mainlenanca shutdown, . and Policy Development Institute (PERPDD in the Sct
MERALCO has coordinated with South Premiate Power Corp, '-‘gz Butding. Orligas Averce, Econamics of the University of the Philipplnes in Diliman
SPPC’) ot wsarof bio-Clasel by [13an 2, 50 i ek contious 1o rangay Ligong, Pasig City the Industry be more responsive to the demands of-con:
make avolable approximately 426 MW 1o matl MERALCO's By: and stakeholders,

oquirements during the SPEX-Matampaya outoge. _
6.3 MERALGCO  has  mada necessary  prepanions  for
lo'onoﬂt:lnlonwubchmdlenm CHLP}shoud
iha Luzon Grid bo placed on Red Alert dusing the SPEX-

Gurchalian sajd this will cnable the encrgy Indostry to s
/—- todme with the fatest technologles,

“Thicenerny sectoris naturally characterzed by rapldly
ing technologies, Unfortunately, most of the couniry's

Matampaya Outago. . FRENCIS DINO 5, ANTONIO instruments cannal keep up duc to limitatlons in local re
54 MERALCO has iegotialed wilh Power Suppliors for the supaty of Aiomays No, 45145 and technical capacity,” ke said In a statement,
of ks paaking requirements during the SPEX-Malempaya FTR Mo, 2684871; S1r2v7; Pasig Gity “This bilt sceks to address these Hmiztlons by cstablish
Outage. MCLE 18P No. 1}32138:63-:&%:15 A R, SN ber 2014 Insttntion which will beidge resenrch ane policy gapsing
'S MmeomwmmmswAgw Compisnca No, . of Phllippinc cnergy securlty, Alfordabllity and sustalnal
{IPSA ) with ShmlcPaworD&w.Com.(‘SP‘DC‘) forthe he added,
Supply of I} 100 MW par howr from 0901H lo f000H and With scarce databases In vniversitics and researcl) ¢
2001H to 2100H amd (3) 150 MW per hoor trom 1001H focusing on cacrgy, the sovemment has been tapplng ¢
10 2000H durlng the SPEX-Malampaya Oulago. The IPSA forelgn-funded instinsions and organizitions to aceéss os:

was implemantod siaring 28 Jonuacy 2017, data for policy discussions, Gatcliatian said.

N2
AEN GRACE 5. RAMOS To address this problem, e safd Senate Bl 1200 will ny:

b. MERALCO snd Panay Energy Developmant Comparation

{PEDC’) have agreed to Incraaso the Saniract Capachy Refl of Aliomeys No, 55545 PERPDI 1o undertake collibomtive cnergy research and
undar thele Power Supply Agraement (PSA'} datad 26 FTR No. 2684872; S1/27117; Flasl Cly development among the acadenie and stakehoklers,
Aol 201610 70 MW (inslaod of 204/} starling 28 Jonuacy 3P No. 1061090; 01/140V17; REM PERPDL will also provide timely technical assstance :
2017. In Bn Order dated 11 Juty 2018, Ihe ERC lasued @ MOLE Gompkance No. V1-0000248: 11 Juty 2016 ovemment on encrgy Issucs needing pollcy direction and s
m’: T?“Rhg_‘*y % Implement tho PSA in ERG Case s well a5 create and administer programs inteded 10 bul
o SApacity of government agencles, energy stakcholders ar
€. MERALCO, Toleds Power Co. (TPCT) and Panay Powor ~ acdeme.
Coeponation (‘PPC')hlmve m!ﬂmo a Lattor Agreemnent,
providing that begining 28 ty 2017, TPC ond
PPC sha$ provida replacement onargy al raduoed piogs ot of o CARGIA-HOREHO FROM PAGE A1
campared bo 1he original ERC-opproved tadlf under their PTR No. 2684877; 0127/17; Pasig City
existing g-‘SAs The pames_azghave filed 2 Joint Manifostation [BP No. 1061083; 09/10/17: RS CAR
I . 201 Honorabla .
mm Wm’:f fo Inform this MCLE Compliance No. VI-0000235; 14 July 2016 (Camp1) and the Truck Manufaciuress Assoclation (TAL
y . sct the goal this year (o 450,000 representing growth o
&8 mc:mﬁm n m&?mwﬂﬁﬁd&: 7* Fioar, Lopaz Buidding, percent compared with 20 percent Jast year,
stakehoidors, nchucing e Doparimant of Ensrgy (DOE") Ortigas Averita, WYW-WW Accarding to the committee, the industry could have
: gﬁs ?‘Mﬂmscgtp‘ﬂ;nﬁksxn Haléo:caf Grid mm of m Tol no. 1622-2260; Fax No: 1622-3550 :‘;?;I:I :3 :I:]l’ll;:l f};t;ﬂ:;}:ﬁﬁ;r_zom but Instead the qi
CPEMCT) and SPEX. REPUBLIC OF THE PHILIPPINES ) Campl/TMA expressed concern [t may not be able to
8.5 MERALCO has Bkewisa wittan the DOE and this Honerable | CITY OF PASIG 5.8, the desired growth higher than 12 percent,

" Commission o advisn tham of tho mhigalisg moaseres baing ) Normally, the Iast quarter of the year is the stropgest i
undestaken by MERALCO, a8 wetas ather proposed mitigating glven quarter but Iast year, sales Erew tanbowt only 20 pe
measuynes thal may b pursued by alher indusley slakahokiors. YERIFICATIQNICERTIFICATON which is in s1ep with the growth of the Industry,
i i R L ot S . s et e i | coninas b o o g eend s changing and 1

. offica o &1 7™ Floos, Lopez Bulding, MERALCO Compound, iy Ercia
7. #should bo noled, hawaver, that whita the uso of altamative fels Aueniza, Begy. Ugang, Past Clty. atter baing swon 1 b 20cordance ot on B;I;f-';uwn’iollzc lndlmf!rs ff: rfzﬂ{lcaﬂ!-t thi‘!:fj?cumcms 5
atows the San Lotenzo, Sta. Rito and fiian 15 1o continus | law, hereby deposa and , THAT. cd on the documents, the indus y eves grow
funning, qukd {uels are more expentive !;hanphM‘;!empayn gas, 2 2016 cannot be replicated *because almast all manufactur
Thus, while the uss of these a¥emative fucls assuros confinued e m “M:I&ﬁgmwdmg Afiaks Offco of Ieased their new naln models nearly simultancousty lasty
supply of power from thase plants and mitigalos possiblo mpact . - ' If ever there will be pew model releases, these are sf
msrl"ﬁsé-smmmw Qiiage on Wi:‘ml: E’Glﬁhﬂqdfv Spet [ 2. I caused i, Prepasation of Whis Appl s hava o end | relreshed/miner change models and will be significant en
pricos, s expected 456 tha blanded 2 thanel te have an impaer,
Sendtation ralos to MERALCO's customers. e ecein ers ruaaind conct based on suthanlic reoonds mada The groups also took into consideration the conversic

B mhmmnmrwws(sdwlnm“morﬂquuwisexpemd gvasable to ma in i ordinary course of 253 of WE .CO: Euro 2 to Furo 4 models as the market might opt to get
foinczense the overall rate of MERALCO for the Match 2057 biNng 3.1 am duly aulhorized by the Board of Diraciors Lo cerlify that 2 models before 2018 since Eure fuel s stili not compl

by sbout PhP3,9174 par kih, MERALCO has nel herelofore commenced any olher sction or complizat.
9. Under Articto 11, Secllon 2 of the AGRA Rulas, MERALGO Is m"gﬁ;:,s_'“jfr w” m,ﬁfm Sopre by °°"';," uu:; A key development being monttored by the Industry {
authorized (o aujomaticaly refiact tha kau. Soneralion cast In ks Secreltry's Corteate ayumung me lo “m"& ﬂm of p!imncd Increase in excisce axes In 2018,
March 2017 biting o < oS in o the instant Apptcation and lo sign Is verificalion and certiication This may push the market to get more cars before the |
oo adjusimet formita ko down in Arfcl I, Section 1 of tho i allached 3 Anrax *D" and mace an ilegral part haraof: - will increase,” the groups said.
4. To tha bestof my knowledgs, no other related action or
10 Mwememcohmmdhmmammdgcmam .
Mlls b fo s customars pertaning 1o tha pariod ofthe tpemelag :fmﬂ'mmgg“’“”'““’m P Gout of Agpests, o sny other TRAFFIC
SPEX-Malampaya Oulage, 1| is cognlzant of the financlal burdan ) bust d . I
such rais spike will placs on Hs customern, 5. I should horestier Joam thal any simitar action of procecding ks Jusiness and job genemtlon,
- © of an gt " w«mmmmmsmmmmn. 1h6 Court of Appeals, or Zamora said MAD also aims to address women cmpowenr
N ':un;‘ﬂsm tl}a oﬂu’: ’_nnan L mpt:mma gencration mvzteds:: any other ribwnal or agency, | undertake (o fepart sueh fact within issties such as the abllity to control and benefit from resou
m”z: :&:“M&;‘Q °“’°°‘;g mﬁc’é“ fivo (5) days theredrom to this Honoratla Commission, as5ets, dnd income as well as managce risk and improve ecom
Friinciea of i the o oo MERA componentol | 1N WITHESS WHEREOF, 1 have breunts sy my sigastua iy | Welbbeing.
the 133l generalion cost in tha March 2017 genesation charge rate, | 30th ay of January 2017, al Paslg Clty, Phiippinas, Shealso reinforcet that MAP wilt continue to push for refi
# ba aowed to mploment the knemsas iy fheoe (3} tAing mostihs and policics In these arcas, leveraging management exeell

starting March until May 2017, o cnsure that progmms will be im plemented with conti

collsboration among its members, other business omganizan

12, TH maan of tha asi 1 fu

of PhP2A B 0 ho et Vot 10 parod of i = J 2 the government and clvic groups,

Malampayn Ouiage b the Februscy 2097 SUpply month, only AMisni MAP, 2 multiIndustry organlzation promoting manager
ona Génd (1), of around Ph#TS) Miion (approximaiely PHPO.20 SUBSCRIBED and SWORM to bofora me this 30t day of January excellence for nation-building, unveited (i theme this ye
Per kWh) wit ba included In nach of the March and Ao 2017 | 2017 affiant exhiviied to me his Soclal Security Systom 10 baaing the Working Together to Achleve Inclusive Prosperty - which
biling Mmonths and tho remainder ko bo included In the May 2017 | number 33-10500088, veys bringing about posiitve change and Inspiring courage

pereration charge ratea, .!v-% opitmism to overcome challenges,
] “This theme Is operationalized as the organization strengt

3, Wilh recov tha Incrameatal fuel costs for the M 7 poisel N
g!ng lo ouealwmirurs pepgod at pnw_ao por kivh, m,”,ﬁ,::,;d Bo¢. No. 524; anim e i1s commitmeni to integrity; to dellvering econemic freedor
gonsralien charge fo be Gofered, which cofresponds to the | Poga No. 106; L I marginalized seciors tirough skitts Beneration, education,
Incremmantal fuel cosls amounts 10 PRPO.6174 par KWh, Mﬁﬂ""-—‘d# Nl promoting sustainable business; and 1o liclping create a m

mmmwnm&num&wmnMium e w—— L ST ey equitable workforce 2nd an inclusive ceonomy,” Zamora sai

Slataya - Jon, 3, 7017




