Republic of the Philippines
ENERGY REGULATORY COMMISSION
Exquadra Tower, Ortigas Center, Pasig City

IN THE MATTER OF THE JOINT

APPLICATION FOR APPROVAL RS
OF THE CONTRACT FOR T8 N
SUPPLY OF  ELECTRIC
ENERGY (“CSEE”) IN THE
LUZON GRID  BETWEEN
POWER SECTOR ASSETS AND
LIABILITIES ~ MANAGEMENT
CORPORATION AND MANILA
ELECTRIC COMPANY,

ERC CASE NO. 2024-090 RC

POWER SECTOR ASSETS AND July 16, 2024
LIABILITIES MANAGEMENT
CORPORATION and MANILA
ELECTRIC COMPANY,
Applicants.
X mmm X

JOINT APPLICATION FOR APPROVAL OF
CONTRACT FOR SUPPLY OF ELECTRIC ENERGY

Applicants POWER SECTOR ASSETS and LIABILITIES
MANAGEMENT CORPORATION (“PSALM”) and MANILA ELECTRIC
COMPANY (“MERALCO”), by undersigned counsel, and to this
Honorable Commission, most respectfully state: That -

1. Applicant PSALM is government-owned and controlled
corporation organized and existing by virtue of Republic Act NQ. 9136
(‘EPIRA”), with principal office address at 10" Floor, Vertis North
Corporate Center 1, Astra corner Lux Drives, North Avenue, Quezon City.
It may be served with notices and other processes of this Honorable
Commission through its counsel at the address indicated herein.

2. Pursuant to Section 49 of the EPIRA and the consequeljt
assignment on 11 May 2009 (a copy of the NPC Assignment Letter is
attached as ANNEX “L”) of ali National Power Corporation (“NPC")
power supply contracts to PSALM, NPC assigned and transferred to
PSALM all its rights and obligations in, to, and under its CSEEs and other

1 Electric Power Industry Reform Act of 2001.
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similarly or substantially equivalent power supply contracts with NPC
power customers (collectively referred to as “Power Supply Contracts”).

LY On and from 11 May 2009, the Power Supply Contracts were
deemed amended by the NPC Assignment Letter as follows: (i) all
references to NPC therein shall be treated as references to PSALM; (ii)
PSALM shall be deemed the SUPPLIER under said Power Supply
Contracts; and (iii) the rights and obligations of the Parties shall be

governed by and construed in accordance with said Power Supply
Contracts.

4, Applicant MERALCO is a private corporation organized and
existing under the laws of the Republic of the Philippines, with principal
office located at Lopez Building, Ortigas Avenue, Barangay Ugong, Pasig
City. It may be served with notices and other processes of this Honorable
Commission through its counsel at the address indicated herein.

5. MERALCO has a legislative franchise to operate and maintain
a distribution system in the cities/municipalities of Metro Manila, Bulacan,
Cavite, Rizal and certain cities/ municipalities/barangays in Batangas,
Laguna, Quezon and Pampanga, pursuant to Republic Act No. 9209,
and is authorized to charge all its customers for their electric consumption
at the rates approved by this Honorable Commission.

6. In light of the (i) decrease in rate of migration of electricity
consumers from captive to contestable, resulting in a deficit of around 90
MW (net) Peaking; and (ii) that the same decrease in rate of migration
was not included in the demand forecast of MERALCO’s Power Supply
Procurement Plan (‘PSPP”), in order to mitigate exposure to the
Wholesale Electricity Spot Market ("WESM”") of its customers, MERALCQ
foresees a peaking capacity deficit in its portfolio from 26 March 2024 until
25 November 2024 for 90 MW which will be secured through this Contract
for Supply of Electric Energy (“CSEE”).

7. Thus, in order to ensure continuous and reliable supply of
electricity for MERALCO’s customers at the least cost, there is an urgent
need for MERALCO to source additional peaking capacity through
bilateral power supply contracts.

8. In view thereof, MERALCO executed a CSEE with PSALM
(the “2024 PSALM-MERALCO CSEE") on 24 May 20243, with a Contract
Duration of up to 25 November 2024.

2 An Act granting the Manila Electric Company a franchise to construct, operate and maintain a
distribution system for the conveyance of electric power to the .end-users in the
cities/municipalites of Metro Manila, Bulacan, Cavite, and Rizal, and certain
cities/municipalities/barangays in Batangas, Laguna, Quezon, and Pampanga.

Notarized by PSALM on 28 May 2024



| 9 Under Section 45(b) of the EPIRA, it is provided that
“Distribution Utilities may enter into bilateral power supply contracts
subject to review by the ERC xxx.”

10.  Corollary to that, Section 2.3.2 of the Department of Energy
("DOE") Department Circular No. DC2023-06-0021* (the “2023 DOE
Policy on Mandatory CSP Rules”) allows exemption from a Competitive
Selection Process (“CSP”) in provisions of power supply by PSALM
through bilateral contracts for the power produced from the undisposed
generating assets and Independent Power Producer Contracts.

11.  Pursuant to Section 5 of ERC Resolution No. 16, Series 2023
("ERC CSP Guidelines”), in relation to the aforementioned portion of the
2023 DOE Policy on Mandatory CSP Rules, PSALM and MERALCO
executed the 2024 PSALM-MERALCO CSEE and implemented the
same beginning 26 May 2024. Following its implementation, herein
Applicants was pre-filed with the Honorable Commission on 10 June
2024. Accordingly, the Joint Application is timely filed within the
reglementary period provided under the ERC CSP Guidelines.

12. The 2024 PSALM-MERALCO CSEE, a copy of which is
attached as ANNEX “D”, contains the following salient features:

“1.6 CONTRACT ENERGY - refers to the energy in
kilowatt-hour (kWh) whether monthly or hourly (in

case of Time of Use Rate) allocated by PSALM to
CUSTOMER within the contract period, as stated

in “Annex |” of this Contract.

XXX

CONTRACT 4.1 Contract Energy and Equivalent

ENERGY Demand as indicated in Annex | may
be changed by PSALM due to a
change in the projected available
capacity of PSALM’s power plants
and at any time during the duration
of the Contract due to the
privatization of any of the assets of
PSALM pursuant to the EPIRA.

4.1.1 CUSTOMER shall nominate:
(i) its hourly month-ahead
energy quantity requirements
three (3) days before the start

E Adopting and Prescribing the Policy for the Competitive Selection Process in the Procurement
by the Distribution Utilities of Power Supply Agreement for the Captive Market.



of the next billing period; and
(i) its day ahead energy
requirements in a per hour
trading interval on or before
1400H. On a day-to-day
transaction, the CUSTOMER
shall confirm the schedule of
hourly energy requirements
to PSALM on the day ahead.
PSALM shall declare to
WESM the schedule of
energy requirements
delivered to  customers
immediately on the day after.

ANNEX |
CAPACITY ALLOCATION FOR 2024
(NON-FIRM)
YEAR 2024
EQUIVALENT CONTRACTED B, ol
MONTHS DEMAND ENERGY
(kW) (kWh)
January
February
March
April
May
- 90,000 19,800,000 30%
July 90,000 19,800,000 31%
August 90,000 18,900,000 28%
September 90,000 20,700,000 31%
S 90,000 19,800,000 31%
MiGiGBEE 90,000 18,900,000 28%
December .
X%X
CONTRACT 3.1 This Contract shall be effective
DURATION for a period of six (6) months
from 26 May 2024 to 25
November 2024, unless
modified by the applicable
WESM Rules.

AVAILABILITY 4.2 PSALM shall supply the
OF SUPPLY Contract Energy in accordance




ASSIGNABILITY

with good utility practice and in
compliance with appropriate
rules and regulations such as
the Philippine Grid Code, and
Open Access Transmission
Service (OATS). Supply of
energy shall be available except
for interruption or reduction due
to: a) causes beyond the control
of PSALM despite the exercise
of due care, including but not
limited fo the conditions stated
in Section 4.1 of this Contract;
b) transmission failure; c)
maintenance to ensure system
stability and safety reasons as
may be provided by laws, rules
or regulation. In case of
shortage in the generation
capacity of PSALM,
CUSTOMER shall be informed
of the deficiency and allocation
of the available supply of
electricity to the CUSTOMER
which shall be proportionate to

the contracted energy and
equivalent demand as provided

for in this Contract. PSALM has
no obligation to cause (or make
arrangements for) the delivery
of replacement power to the
CUSTOMER. Moreover,
PSALM shall not be held liable
to any costs that the
CUSTOMER may incur in
purchasing the replacement
power.

PSALM may assign or transfer, part
or all of, its rights and obligations in
the supply of Contract Energy herein
stated, to any such entity, provided
that prior written notice is given to
CUSTOMER Ninety (90) days
before the actual {transfer. This
Contract shall remain binding to
Parties, their successors and
assignees. PSALM warrants that



any sale, assignments, transfer, or
Subcontracting of the Contract shall
not affect or impair CUSTOMER’s
rights and obligations with respect to
quantity and price of electricity,
Contract  effectivity,  incentives,
discounts and other terms and
conditions of this Contract. The
assignee  shall, by  written
instrument, assume the rights and
obligations of PSALM fo
CUSTOMER. Should this Contract
be assigned by PSALM to a
Successor Generating Company
(SGC) by virtue of the privatization
of the PSALM Generating Plant
pursuant to the EPIRA, the SGC has
the option to renegotiate this
Contract with the CUSTOMER
within six (6) months from its actual
transfer to the SGC. If the
CUSTOMER and the SGC fail to
reach an agreement, either Party
shall have the right to terminate this
Contract.

4.9 CUSTOMER may assign, sell
or transfer a part or all of its
Contract Energy and/or
Equivalent Demand  either
permanently or for a certain
number of billing periods,
subject to the written consent of
PSALM under the following
conditions, and which consent
shall not be unreasonably
withheld:

a. If applicable, the
CUSTOMER has obtained
a certification from NGCP
that the transmission, sub-
transmission, substation
and other facilities can
accommodate the increase
in the power requirements
of the assignee/transferee.



b. the buyer, assignee or
fransferee has no
outstanding obligation to
PSALM, and said buyer,
assignee or transferee
undertakes to assume the
obligations of CUSTOMER
and to pay for the additional
expenses necessary or
incidental to the transfer.

c. Assignment of CUSTOMER
to assignee shall comply
with the forms provided in
Annex [Va and Annex |Vb of
this Contract.

d. The buyer, assignee or
transferee shall assume all
obligations of the
CUSTOMER related to
Contract Energy that might
arise in a pending suit with
the ERC or in Arbitration
proceedings.

e. Payment of corresponding
assignment fee equivalent
to PhP500,000.00.

4.10 The sale, assignment or
transfer by CUSTOMER of all
its Contract Energy shall relieve
the CUSTOMER of all its rights
and obligations to PSALM,
provided that CUSTOMER has
paid all its  outstanding
obligations to PSALM.

4.11 Any application for sale,
assignment or transfer shall be
acted upon by PSALM within
ninety (90) days from
compliance by CUSTOMER of
the requirements for such sale,
assignment or transfer, and
filing by CUSTOMER with the
principal office of PSALM of a



SECURITY
DEPOSIT

AMOUNT

FORM AND TIME
OF POSTING

5.1.

5.2

copy of the deed of sale,
assignment or transfer.

The Security Deposit shall
stand as security for the
faithful and proper compliance
by the CUSTOMER of its
obligations under this Contract
and shall be procured and
maintained by the
CUSTOMER for the entire
Contract Duration and any
extension thereof. The
Security Deposit shall be
equivalent to 100% of the
average monthly Contract
Energy, as may be amended,
indicated in Annex | of the
CSEE multiplied by the
average TOU rate pursuant to
Annex Il of the CSEE and
shall become valid and

effective for the Contract
Duration.

The Security Deposit shall be
required to be posted upon the
effectivity of this Contract and
it may be allocated or
assigned as provided in
Section 4.8 hereof if the
prospective buyer, assignee,
transferee, or Successor-in-
interest so requires. It shall be
in the form of cash, manager’s
or cashier's check, or
irrevocable stand-by letter of
credit. In the event the
Security Deposit of the
CUSTOMER becomes nil,
PSALM reserves the right to
refuse or discontinue the
supply of electric energy.
Within five (5) business days
from PSALM’s service of the



RELEASE OF
SECURITY
DEPOSIT

BASIC ENERGY

CHARGE

5.3

6.1

notice that it has drawn on the
Security Deposit, the
CUSTOMER shall replace,
replenish, or provide such
additional security or
Securities  acceptable to
PSALM as may be sufficient to
restore the original amount of
the Security Deposit. PSALM
reserves the right to continue
supplying electric energy to

the extent of the
CUSTOMER's remaining
Security Deposit.

The Security Deposit shall be

returned to the CUSTOMER
within thirty (30) days upon
expiration or termination of the
Contract provided that the
CUSTOMER shall have no
outstanding obligation with
PSALM. PSALM shall return
or release the Security Deposit
to the CUSTOMER, subject to
deductions for any amounts
owed by the CUSTOMER fo
PSALM.

The Basic Energy Charge
(BEC) applied to the
CUSTOMER'’s hourly energy
consumption which shall be the
ERC-approved NPC/PSALM's
Time of Use (TOU) generation
rates, Franchise and Benefits to
Host Communities (FBHC),
plus adjustments in the tariff
including but not limited to

Deferred Accounting
Adjustments (DAAs) and the
Incremental Currency

Exchange Rate Adjustments
(ICERA), Automatic ~ Cost
Recovery Mechanism (ACRM),
ACRM True-Up Adjustments,
which is attached as Annex llI,




MINIMUM
CHARGES

SERVICE
INTERRUPTION
ADJUSTMENT

6.2

and the RA 9136 Mandatory
Rate Reduction Adjustments, if
applicable. The BEC to be
applied to the Contract Energy
shall be in accordance with
Section 7.1 (Price Settlement
Mechanism During the WESM
Operation).

Energy consumption higher
than the contracted level shall
be sourced and settled by the
CUSTOMER in accordance
with relevant WESM Rules.

6.1.1 The BEC shall be
applied to the
CUSTOMER’s  hourly
energy consumption
based on the hourly
nominated energy
quantity mentioned in
Section 4.1.1 (Contract
Energy).

CUSTOMER shall pay the
Minimum Charges if it has not

fully taken or failed to consume
the Contract Energy. The
calculation for the Minimum
Charges shall be the difference
between the Contract Energy
as indicated in Section 4.1 of
this Contract and the actual
energy delivered per billing
period, multiplied by the BEC
which is the average TOU rate
for the same billing period and
FBHC, subject to deductions
and adjustments as expressly
provided for in this Contract.

6.4 Should the supply of
electricity be interrupted or
curtailed to a level below the
Contract Energy due to the fault
or lack of generation capacity of
the PSALM, even if




MAINTENANCE
SERVICE
ADJUSTMENT

CUSTOMER was at that time
unable to take or consume
electricity, the Contract Energy
shall be adjusted taking into
account the ratio of the number
of hours that electric service
was Interrupted to the total
number of hours in the billing
period. The adjusted Contract
Energy shall be used in the
calculation of Minimum Charge.

6.5 Should the supply of
electricity be interrupted or
curtailed to a level below the
Contract Energy due to the fault
or lack of generation capacity of
the PSALM, even if
CUSTOMER was at that time
unable to take or consume
electricity, the Contract Energy
shall be adjusted to actual off-
take below contract level for all
hours when service was
curtailed or interrupted based
on declaration of power
curtailment issued by the
NGCP.

6.6 Should the supply of
electricity be interrupted or
curtailed to a level below the
Contract Energy due to the fault
or lack of generation capacity of
the PSALM, the Contract
Energy not taken due (o
CUSTOMER'’s fault or
negligence or other causes
affecting CUSTOMER’s ability
to take or consume electricity
shall not entitle CUSTOMER to
interruption adjustment.

6.7 CUSTOMER may avail of
the service adjustment during
the schedulied maintenance of
its facilities, not to exceed two
(2) billing periods in one year.




DISCONNECTION 6.21
OF POWER
SERVICE

The minimum charge on the
enerqgy consumption shall be
fifty percent (50%) of the
Contract Energy. To be able to
avail of this adjustment,
CUSTOMER  must  inform
PSALM in writing thirty (30)
days prior to the
commencement of the
scheduled maintenance.

In addition to the above-
stated  penalty  interest

charges and without
prejudice to its right under
Section 8.7 Contract

Termination, PSALM shall
have the right, subject to
existing laws, rules and
regulations, to discontinue
supplying electric services
and to refuse to resume
electric service for failure of
the CUSTOMER to post the
required Security Deposit, for
non-payment of bills, failure
to enter into a restructuring
agreement or a special
payment arrangement for
overdue accounts within the
required period, or if any
amount including any
accrued interest and other
charges not necessarily
limited to the foregoing,
remains unpaid.
Notwithstanding such
discontinuance of electric
service, the CUSTOMER
shall pay at least the
Minimum Charge based on
the Contract Energy, and
failure by the CUSTOMER to
make full payment of the
overdue account within a
period of six (6) months shall
entitle PSALM fo terminate
the Contract without



FORCH
MAJEL

DEDUC
TO
MAJEL

8.3

CTION DUE 8.5
FORCE
JRE

prejudice to the right of
PSALM to recover unpaid
bills and other penalties from
the CUSTOMER.

Force majeure is an
extraordinary  event  which
cannot be foreseen or which
though foreseen, cannot be
avoided. The event must render
it impossible for a party to fulfill
its obligation in a normal
manner despite the exercise of
due care. Force majeure shall
not excuse either party from
exercising due care to prevent it
or minimize its effects. Force
majeure includes a storm,
typhoon, lightning, flood,
earthquake, tsunami, fire, war,
rebellion, insurrection,  riot,
naval or other blockade, labor
disturbance, civil unrest, and
not be excused from its failure
to perform its obligations under
this Contract even if the same is
caused by force majeure except
as provided in this Section and
Section 8.4.

8.4 Insolvency or business losses

shall not be considered as an
event of force majeure.

The duties and responsibilities
of the Party affected by the
Force  Majeure  shall  be
temporarily suspended while
the Force Majeure subsists.
Moreover, the Parties shall be
excused from performing their
respective obligations under
this Contract and shall not be
liable for damages if and only to
the extent that they are unable
to so perform or are prevented
from performing their respective
obligations under this Contract



by reason of the Event Force
Majeure, provided, that:

a. The Party affected by
the Force Majeure gives the
other Party written notice
describing the event, the effect
thereof, the specific time it
would need to recover from the
Force Majeure (if known), and
the actions being taken in
response thereto.

b. The other Party shall
have thirty (30) days to verify or
deny in writing that such
Situation exists.

¢ The Contract Energy
and Equivalent Demand shall
be adjusted to the actual off-
take below contract level for all
hours when service was
suspended because of a Force
Majeure.

d. No  obligation  of
either Party, which arose before
the occurrence of the event that
caused the suspension of
performance, shall be excused
as a result of the Force

Majeure.
CONTRACT 8.8 Either party will have the right to
TERMINATION terminate this Contract upon

failure of the other to perform its
obligation under this Contract,
provided that the party at fault
will have to pay all its
outstanding account  and
reimburse the costs incurred by
the other party as a result of the
termination.”

13. Based on the foregoing, and given a certain set of
assumptions, the annual effective rate under the PSALM CSEE is PhP



g.1|656 per kWh (at plant gate), as shown in the rate impact analysis
elow:

PSALM CSEE - Rate Impact a1 23.66% pcf
(June to November 2024)

BILLING COMPONENT ukIt | masenate BILUNG DETERMINANT AMOUNY {PHP)
A Basic Generation Charge (BGC) ™
June 2014 (Pop/awh) EERH 19 800,000 | (kWh) 127,112,584 80
Juty 1o November 2024 (Prp/ewn) 60343 GE,100,000 | (xWh) | L4G,918 880 00
8. Franchise & fienefirs to Host Commumities (FBHCC) (Frp/kwh) 0048 117.900,00C | (RWE} 2 SHE 856 00
€ Automatic Cost Recovery Mechanism Adjustment (ACRM)
fuel md Purchased Pawer Cost Adjustment (FPPCA] (Frpfiwiny 50000 117,900,000 | (Wwn) 000
Foreign Exehange - Related Cast Adpustment (Fxa) vl 42000 117900060 | (kwh) LRLY
D ACRM True Up Adjustments
True-Up Adustment on Fuel and Purchased Pawer Costs{TAFPPC) (Pnp /by 0.0000 117,000,008 | (Wh) 0900
True-up Adjustment on Forelgn Exchange - Related Costs [TAFxA L (Php/uw) {0000 157,900,000 | (kWh) adgn
& Deferred Accountmg Agustment (DAA]
Generation Rate Adustment Mechanism (GRAMY) ™ {Phg/xwh) 00000 112,900,000 | (hwh) .00
Incrementsl Cutrency Exchange Rate Adpustment (ICERA] (Frp/ravh) €000 117,900,000 | {aWh) 600
Total Payment (VAT exclusive) {Php) 226,325,014.00
Effective Rate at Plant Gate (Php/kWh)} 51656
WESM Line Rental Rate ™ {Bhp/eWh) = 0.1264
Delivered Rate (VAT exciusive) (Php/kWh) 6.2920
Ettective Cort if sourced trom WESM Y (Imp/iwn) 13,6628
ingrease / (Decresse) pver WESM Price (P {2.3708)
Meralcn Captive Energy Demand ™ Ry 19,161.513,598.08
Increase / (Decrease) in Generation Cost {Php) (869,021,126.57)
Increase / (Daceaase) in Generation Cost (Php/kwWh) {0.0454)

NOTES:

i Average TOU Rates for mierval 1010 19 as set farth in Annex (1 of the CSEE

™ Coptracted energy 98 set focth i Annex | of the CSEE

0 FEYCE rate as tet forth oy Annex 1l of the CSEE

W g exsting FFPCA and FxA values (Fhp O O000/AWH) are in accordence with the ERC Order Cated 28 Jene 2018 undes ERC Case No. 2008 019 it

o Sbject fo change based on ERC'S agproval of PSALM's sppheation 1o ACRM Uue-up adjustmenss and Deterred Awounting Adpustment

™ {ine Rantal rate s Hass-tNICUED o3t Assumed kng rental 1§ Dased on actual fine rental of the Kalayaas FSPP and Boteran HEFP from Gt 2021 to duly 912
W Costf equivalent volume of PSALM CSEE was sourced om the WESM based on the forecasted sverafe houry peak prices from Juae ta November 2024

M porecesied Meralco Cantive Enecgy for June to November 2034 based o 2028 Pawer Supaly Proturement Plan us submutted to DOE

14. MERALCO notes that the delivered rate of the PSALM CSEE
of PhP 6.2920 per kWh is lower by about PhP 7.3708 per kWh than the
effective cost of PhP 13.6628 per kWh if the equivalent capacity under
the instant CSEE will be sourced from the WESM. In fact, by sourcing the
capacity through the PSALM-MERALCO CSEE, MERALCO’s average
blended generation rate will be reduced by about PhP 0.0454 per kWh
(as seen in the rate impact analysis above), resulting in savings to
consumers of about PhP 869.021 million.

15. In support of this Joint Application, the Judicial Affidavits of
ENGR. WILHELMINA P. MANALAYSAY, an Engineer working under
Energy Sourcing Risk & Process Management of MERALCO's Energy
Sourcing Office, and that of ENGR. JASMINE D. NINOBLA, Officer-in-
Charge, Corporate Staff Officer B of the Electricity Trading Department
under PSALM'’s Privatization and Asset Management Group, are attached
as ANNEXES “E” and “K”, respectively.

16. Likewise, in support of the instant Joint Application, the
Applicants provide the following documents, which underwent the pre-



filing conference and pre-filing marking of annexes with this Honorable

Commission:
Description of Document Annex
MERALCOQ'’s Secretary’s Certificate “A”
PSALM Corporation’'s Secretary’s Certificate “B*
MERALCO’s Letter Application for Power Supply Contract with PSALM “c”
dated 7 March 2024
PSALM'’s Letter Reply to MERALCO dated 18 March 2024 “C-1"
2024 PSALM-MERALCO CSEE “D”
Judicial Affidavit of Engr. Wilhelmina P. Manalaysay “E”
MERALCO'’s Articles of Incorporation and By-Laws (SEC-certified true o s
copy)
MERALCO'’s Latest General Information Sheet (‘GIS”) (SEC-certified true | “G”
copy)
Verified Certification of True Copies of MERALCO’s Articles of
Incorporation, By-Laws, and GIS and of MERALCO’s Ultimate Parent | “G-1”
Company, all of its subsidiaries and affiliates
MERALCOQO’s Demand Side Management Program “H”
Write-up on the Non-Applicability of National Power Corporation (“NPC") “7
Certification regarding whether or not Transition Supply Contract (“TSC")
capacity and energy is expected to be available during the contractual
period
e Excerpt of MERALCO's Distribution Development Plan — Power “J”
Supply Procurement Plan (Supply and Demand Scenario);
e Average Daily Load Curve scenarios gl
o Details of Existing Suppliers ool
o Details of Power Supply Contract Utilization jz
o Details of SAIDI and SAIFI )
e Estimation of the potential for a reduction in load supplied by « .57
MERALCO due to RCOA, GEOP, etc.
Judicial Affidavit of Engr. Jasmine D. Ninobla K
Assignment Letter NPC to PSALM dated 11 May 2009 “L”
Certification or Proof of Service of the instant Joint Application (including “M”
annexes) was furnished to the Office of the City Mayor and Sangguniang
Panlungsod of Quezon City
Certification or Proof of Service of the instant Joint Application (inclucjing “N
annexes) was furnished to the Office of the City Mayor and Sangguniang
Panlungsod of Pasig City _ | “N-1"
Proof of publication of the instant Joint Application (excluding annexes) in . "
a newspaper of general circulation
Affidavit of Publication “0-1"

PRAYER

WHEREFORE, premises considered, Applicants respectfully pray
that the Honorable Commission, after hearing on the merits, render a
Decision APPROVING the 2024 PSALM-MERALCO CSEE executed 24
May 2024 and the terms and conditions thereunder, including the price.



Other reliefs just and equitable under the circumstances are
likewise prayed for.

Pasig City and Quezon City for Pasig City, 10 June 2024.

- signatures on the following pages -



POWER SECTOR ASSETS AND LIABILITIES
MANAGEMENT CORPORATION
24" Floor, Vertis North Corporate Center 1,
Astra corner Lux Drives, Vertis North, Mindanao Avenue,
1105 Quezon City Philippines Telefax No. (+632) 82484853
Email address: mardelacruz@psalm.gov.ph

MARIA ILY@%MO-ALBITO

Vice-President, Legal Group
Roll of Attorneys No. 58287
IBP O.R. No. 387963 / 01.02.24 / RSM Chapter
MCLE Compliance No. VII-0019151 / 04.14.2022
Email address: miqaltfsito@psalm.qov.ph

I
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GRACIELA M(GNA/LUWMTIERREZ
Corporate Legal Counsel
Corporate Legal Department
Roll of Attorneys No. 42822
IBP O.R. No. 375718 / 12.27.23 / Nueva Ecija
MCLE Compliance No. VII-0004893 / 11.20.2023
gmlgutierrez@psalm.gov.ph

ELLYSE B. MANUEL
orporate Attorney
Cerporate Legal Department
Roll of Attorneys No. 73141
IBP O.R. No. 426424 / 01.19.2024 / RSM Chapter
MCLE Compliance No. VII-0019992 / 05.31.2022
ebmanuel@psalm.gov.ph

PAOLO LORENZO C. NAVAL
Corporate Attorney
Corporate Legal Department
Roll of Attorneys No. 86662
IBP O.R. No. 375680/ 12.27.23 / RSM Chapter
MCLE Compliance No.- Compliant until April 2025/

Admitted to the Bar 2023
plchaval@psalm.gov.ph




MANILA ELECTRIC COMPANY
Co-Applicant
Lopez Building,
Ortigas Avenue, Barangay Ugong, Pasig City
Tel no. 1622-2260; Fax No: 1622-3550
Email: regaffairs@meralco.com.ph
By:

FRANCI ’%

Roll'of Attorneys No. 48145
PTR No. 1705879; 01/18/2024; Pasig City
IBP No. 372610; 12/22/2023; RSM
MCLE Compliance No. VII-0001788; 02 December 2019

s

Il of Attorneys No. 55889
PTR No. 1705881; 01/18/2024; Pasig City
IBP No. 371209, A2/21/2023; Capiz
MCLE Compliance No. VII-0003278; Valid until 14 April 2025
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VERIFIED DECLARATION

[, Atty. ELLYSE B. MANUEL, Corporate Attorney A of the Power
Sector Assets and Liabilities Management Corporation, hereby declare
that all documents submitted electronically in accordance with Energy
Regulatory Commission Resolution No. 16, series of 2023, and in relation
with the Application for Approval of the Contract For Supply of Electric
Energy in the Luzon Grid Between Power Sector Assets And Liabilities
Management Corporation and Manila Electric Company, are compete
and true copies of the documents to be filed with the Commission.

IN WITNESS WHEREOF, I hereby affix my signature this
JUL 10 2024 in Quezon City.

/

e

Atty. ELLYSE B. MANUEL
Affiant

SUBSCRIBED AND SWORN to before me this
JUL 1 0 20% in Quezon City with the affiant exhibiting to
me his Driver’s License No. N02-10-012948, valid until 25 July 2033.

NOTARY PUBLIC

~
A ACKIAND\MONTENEGR.O

Doc. No. q ' ATTY. ROSAL
) MOTARY PUBTIC
Page No. s

My Commissic s Exphics on Decg1é2024
PTR Mo. 3544.°G - (1/05/2024:Q,6.
Book No. X&/—/ 18P OR No.19570+ - 01/05/2024 -Q.C

ROLL No.68465
Series of 2024. &CLE Complisnce No V1-005347- 14 April 2023




VERIFIED DECLARATION

[, ISAGANI C. CORUNA 11, of legal age, Filipino, with office address at the

Lopez Building, Ortigas Avenue, Pasig City, after having duly sworn in
accordance with law, hereby depose and state:

T Iam one of the duly authorized representatives to undertake the pre-
filing process with respect to the application to be pre-filed by MERALCO and the
POWER SECTOR ASSETS AND LIABILITIES MANAGEMENT
CORPORATION (“PSALM") for the Approval of the Contract for Supply of
Electric Energy between PSALM and MERALCO dated 24 May 2024.

2, I hereby declare that, in compliance with ERC Resolution No. 9,
Series of 2020, the documents submitted by MERALCO electrenically as part of the
virtual pre-filing process are complete and true copies of the original documents.

\
IN WITNESS WHEREOF, I hereby affix my signature tfis dgy of 28 June

2024.

at 23 September 2033.

Doc. No. dl,
Page No. ]_Lt_,

Book No. X ;

Series of 2024.




Republic of the Philippines )
Quezon City 3 5:8.

VERIFICATION AND CERTIFICATION AGAINST FORUM SHOPPING

|, DENNIS EDWARD A. DELA SERNA, of legal age, married, with office address at
the Power Sector Assets and Liabilities Management Corporation, 10th Floor Vertis
North Corporate Center 1, Astra corner Lux Drives, North Avenue, Quezon City, after
having been duly sworn to in accordance with law, do hereby depose and state for
myself and for PSALM, that:

1

I am the President and Chief Executive Officer of the Power Sector Assets
and Liabilities Management Corporation (PSALM) with authority to
commence, initiate, sign and file the foregoing Joint Application entitled,
“IN THE MATTER OF THE JOINT APPLICATION FOR APPROVAL OF THE
CONTRACT FOR SUPPLY OF ELECTRIC ENERGY (“CSEE”) IN THE LUZON GRID
BETWEEN POWER SECTOR ASSETS AND LIABILITIES MANAGEMENT
CORPORATION AND MANILA ELECTRIC COMPANY”, pursuant to PSALM Board
Resolution No. 2024-0426-04 dated 26 April 2024 the copy of which is
attached hereto as Annex “A”;

| have read the Joint Application and the allegations therein are true and
correct based on my personal knowledge or the authentic records available
to PSALM;

The Joint Application is not filed to harass, cause unnecessary delay, or
needlessly increase the cost of litigation;

The factual allegations in the Joint Application have evidentiary support or,
if specifically so identified, will likewise have evidentiary support after a
reasonable opportunity for discovery;

| or PSALM have not commenced any other action or proceeding involving the
same issues in the Supreme Court, the Court of Appeals or any court,
tribunal, or quasi-judicial agency and, to the best of my knowledge, no such
other action or claim is pending therein; and

If | or PSALM should hereinafter learn that the same or a similar action or
claim has been filed or is pending in the Supreme Court, the Court of Appeals
or any court, tribunal, or quasi-judicial agency, | shall report the said fact
within five (5) days from discovery thereof to the Honorable Commission.

IN WITNESS WHEREOF, | have hereunto affixed my signature this day of

at Quezon City, Metro Manila.

DENNIS EDWARD A. DELA SERNA

Affiant



Jun 10 202,
SUBSCRIBED and SWORN TO before me this , with affiant
DENNIS EDWARD A. DELA SERNA presenting to me his Philippine Passport I.D. No.
P5991577A, issued at DFA Manila valid until 09 February 2028, known to me and to me
known to be the same person who executed the foregoing Verification and Certification
Against Forum Shopping.

ATTY/TOMAS B. BAGA)JR.

NOTARY PUBLIEAROR

. UNTIL DECEMBER
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REPUBLIC OF THE PHILIPPINES )
CITY OF PASIG ) S.S.

VERIFICATION/CERTIFICATION OF NON-FORUM SHOPPING

I, JOSE RONALD V. VALLES, Filipino, of legal age, married, with office
address at 12" Floor, Lopez Building, MERALCO Compound, Ortigas Avenue, Pasig
City, after being sworn in accordance with law, hereby depose and say that—

1. | am the Senior Vice President and Head of the Regulatory Affairs & DU
Regulatory Management Office of Applicant Manila Electric Company (‘MERALCO”),
and am authorized to represent MERALCO in this Joint Application as per the
attached Secretary’s Certificate (ANNEX “A”);

2. | have caused the preparation of the instant Joint Application and read
the contents thereof, and | attest that the allegations herein contained are true and
correct;

3. | have read and understood the allegations contained therein and the
same are true and correct based on my personal knowledge and authentic records
made available to me in the ordinary course of business of MERALCO;

4. The foregoing Joint Application is not filed to harass, cause unnecessary
delay, or needlessly increase the cost of litigation;

B. The factual allegations therein have evidentiary support or, if specifically
so identified, will likewise have evidentiary support after a reasonable opportunity for
discovery;,

8. | have not commenced any other action or proceeding involving the
same issues before the Supreme Court, the Court of Appeals or any court, tribunal, or
quasi-judicial agency and, to the best of my knowledge, no such other action or claim
is pending therein; and

7. Should | hereinafter learn that the same or a similar action or claim has
been filed or is pending in the Supreme Court, the Court of Appeals, or any court,
tribunal, or quasi-judicial agency, | shall report such fact to this Honorable Commission
within five (5) days from discovery of such fact.

JuN

26 0%
IN WITNESS WHEREOF, | have hereunto affixed my si day

of 2024 at Pasig City, Philippines.
JO ONALD V. VALLES
Affiant
| JUN 2 6 200
SUBSCRIBED and SWORN to before me this day of 2024,

affiant having exhibited to me his Social Security System ID bearing the number

13- [0900¢-¢
Doc. No. _b%

Page No. fg
Book No.

Series of 2024.

18



