Republic of the Philippines
ENERGY REGULATORY COMMISSION
Pasig City

IN THE MATTER OF THE
APPLICATION FOR
AUTHORITY TO RETIRE THE
LOS BANOS SUBSTATION
LOCATED AT BARANGAY
MAAHAS, LOS BANOS,
LAGUNA AND TO
WITHDRAW FROM SERVICE
CERTAIN EQUIPMENT AND
MACHINERY INSTALLED IN
SAID SUBSTATION, WITH
PRAYER FOR PROVISIONAL
AUTHORITY
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ERC CASE NO. 2021-015 RC

MANILA ELECTRIC Promulgated:
COMPANY (MERALCO), March 19, 2021
Applicant.
X --X
ORDER

On 09 March 2021, Manilu Electric Company (MERALCO) filed
an Application dated 22 February 2021, seeking the Commission’s
authority for the retirement of the Los Bafios substation located at
Barangay Maahas, Los Baiios, Laguna, and the withdrawal from
service of certain equipment and machinery installed in the said
substation, with prayer for the issuance of provisional authority.

The pertinent portions of the said Application are hereunder

quoted as follows:

1. Applicant is a private corporation duly organized and existing
under the laws of the Republic of the Philippines, with
principal office located at Lopez Building, Ortigas Avenue,
Barangay Ugong, Pasig City. It may be served with notices
and other processes of this Haonarable Commission through
its undersigned counsel at the address indicated herein.

2. Applicant has a legislative franchise to construct, operate and
maintain an electric power distribution system for the
conveyance of electric power to the end-users in the cities and
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municipalities of Metro Manila, Bulacan, Cavite and Rizal,
and certain cities/municipalities/barangays in Batangas,
Laguna, Quezon and Pampanga, pursuant to Republic Act No.
9209.

3. Applicant is filing the instant application te-Applieant to seek
authority to retire the Los Bafios Substation and withdraw
certain equipment and machineries in said substation.

4. The instant Application is filed pursuant to the Section 1.7.1 of
the Distribution Services and Open Access Rules (DSOAR), as
amended.!

BACKGROUND

5. The Los Baiios Substation is located at National Highway,
Barangay Maahas, Los Bafios, Laguna. The substation has one
(1) 12.5 MVA, 34.5 kV -13.8 kV power transformer bank. The
substation is installed on a lot owned by the University of the
Philippines and subject to a lease agreement.

6. Los Banos Substation is one of the oldest MERALCO odd
voltage substations (with voltage other than 34.5 kV or 13.8
kV) and has been in service for more than twenty-four (24)
years.

7. Applicant has programmed the gradual conversion of odd-
voltage systems (distribution system with voltages other than
34.5 kV or 13.8 kV) to the ultimate standardized 20 kV/34.5
kV (line-to-neutral/line to line) distribution voltage system
within its franchise area. The voltage standardization will
reduce technical system loss, improve flexibility and
reliability of electric service by phasing out isolated odd
voltage systems and minimize equipment inventory types.
Applicant continuously implements the Odd-Voltage
Conversion Program with the aim of having standard voltage
systems for its entire franchise area.

8. Hence, Applicant seeks authority from the Honorable
Commission to retire the Los Bafios Substation and withdraw

! The second paragraph of Section 1.7.1 of the amended DSOAR provides:
“1.7.1. AUTHORIZED EQUIPMENT
XXX

The DU may increase, substitute or withdraw from service its authorized
equipment and machinery in accordance with the Rules for Approval of
Regulated Entities' Capital Expenditure Projects, RDWR and other ERC
Rules. If such undertaking is not covered by the RDWR or other rules,
authorization shall be secured from the ERC in accordance with pertinent
provision of the Rules for Approval of Regulated Entities’ Capital
Expenditure Projects.”
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10.

11.

12,

13.

14.

from service the equipment and machinery installed therein
in line with the said program.

With the retirement of the Los Bafios Substation, the 13.8 kV
loads will be transferred to the 34.5 kV circuit Dila 415DIA.
The transfer of said loads will eliminate the redundant 34.5
kV-13.8 kV step-down stage. However, there will be no impact
to the customers currently being served by the Los Bafios
Substation.

The retirement of the said power transformer bank and the
complete conversion to 34.5 kV of the circuit in the Los Bafios
Substation, will result in technical system loss reduction of
approximately 223,384 KWHR annually.

Currently, the equipment of Los Bafios Substation forms part
of Applicant’s Regulatory Asset Base (RAB). Upon its
retirement, some of the equipment and machinery will be
reused for distribution services and others will be withdrawn
from service. The total amount for equipment and machinery
that will be withdrawn from service is Nineteen Million Five
Hundred Ninety Seven Thousand Eight Hundred Forty Four
and 55/100 Pesos (PhP19,597,844.55).

In further support of the Application, attached hereto are the
following documents:

a. Annex “A” - Schematic Diagram showing the exact
location of Los Bafios Substation and pictures thereof;

b. Annex “B” — Detailed List of Equipment and Machinery to
be re-used and/or retired in Los Bafios Substation, with
corresponding specifications and values; anil

¢. Annex "C” — Load Flow Simulation/study conducted on
the effect of withdrawal from service of said equipment
and machinery.

Allegations in Support of the Prayer for Provisional
Authority

The issuance of Provisional Authority is warranted under the
circumstances considering that there is no reason to continue
energizing the Los Bafios substation as the loads thereof may
be transferred to adjacent source circuits. More importantly,
the conversion of the loads of Los Bafios Substation to 34.5 kV
will result in the redurtion of technical system loss and
improvement of the electric service by phasing out isolated
odd-voltage system. Moreover, the lease agreement with the
University of the Philippines is set to expire in May 2021. As
such, Applicant will need sufficient time to effect the
withdrawal and retirement of the assets in the Los Bafios
substation.

In further support of the Application and prayer for issuance
of provisional authority, attached as Annex “D” is the
Judicial Affidavit of Engr. Roberto D. Isip Jr., Assistant Vice
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President and Manager of Applicant’'s Network Asset
Planning Office.

PRAYER

WHEREFORE, it is respectfully prayed to this Honorable
Commission that: (1) the Application for Retirement of the Los Bafios
Substation and withdrawal from service of equipment and
machinery installed in said substation be APPROVED; and (2)
Applicant be ALLOWED to re-use equipment in said substation
that will not be retired.

Pending the hearing on the merits of the case, a Provisional
Authority be issued to Applicant.

Other relief just and equitable under the premises are likewise
prayed for.

Finding the said Application to be sufficient in substance with
the required fees having been paid, the Commission hereby sets the
same for determination of compliance with the jurisdictional
requirements, expository presentation, pre-trial conference and
presentation of evidence on the following dates and online platform for
the conduct thereof, pursuant to Resolution No. 09, Series of 20207,
dated 24 September 2020:

Date Platform | Activity
Determination of

25 May 2021 compliance with

(Tuesday) at nine

o’clock in the jm:isdictional
; | requirements and |
morning . ' Expository
(9:00 AM.) Microsoft Teams L '
Avplication Presentation
01 June 2021 pp
(Tuesday) at nine Pre-trial Conference
o'clock in the and Presentation of
morning Evidence

(9:00 AM.)
RELATIVE THERETO, MERALCO is hereby directed to:

1)  Cause the publication of the attached Notice of Virtual
Hearing in two (2) newspapers of nationwide circulation
in the Philippines at its own expense, twice (2x) within two
(2) successive weeks, the dates of publication not being less

2 A Resolution Adopting the Guidelines Governing Electronic Applications, Filings and Virtual
Hearings Before the Energy Regulatory Commission.
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than seven (7) days apart, and the date of the last
publication to be made nut later than ten (10) days before
the date of the scheduled initial hearing;

2)  Furnish with copies of this Order and the attached Notice
of Virtual Hearing the Offices of the Provincial Governor,
the Municipal Mayors, and the Local Government Unit
(LGU) legislative bodies within MERALCO’s franchise area
for the appropriate posting thereof on their respective
bulletin boards;

3) Inform the consumers within MERALCO’s franchise area,
by any other means available and appropriate, of the filing
of the Application, their reasons therefor, and of the
scheduled virtual hearings thereon;

4)  Furnish with copies of this Order and the attached Notice
of Virtual Hearing, the Office of the Solicitor General
(OSG), the Commission on Audit (COA), and the
Committees on Energy of both Houses of Congress. They
are hereby requested, if they so desire to send their duly
authorized representatives and attend the scheduled
hearings; and

5)  Furnish with copies of the Application and its attachments
all those making requests therefor, subject to
reimbursement of reasonable photocopying costs.

Within five (5) calendar days prior to the date of the scheduled
initial virtual hearing, MERALCO must submit to the Commission via
e-mail at docket@erc.ph, copy furnish the Legal Service througl
legal@erc.ph, its written compliance to the aforementioned directives
by attaching therewith, methodically arranged and duly marked, the
following;:

1)  The evidence of publication of the attached Notice of
Virtual Hearing consisting of affidavits of the Editors or
Business Managers of the newspapers where the said
Notice of Virtual Hearing were published, and the
complete issues of the said newspapers;

2) The evidence of actual posting of this Order and the
attached Notice of Virtual Hearing consisting of
certifications issued to that effect, signed by the
aforementioned Governors, Mayors, and LGU legislative
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bodies or their duly authorized representatives, bearing the
seals of their offices;

3)  The evidence of other means employed by MERALCO to
inform the consumers within its franchise area of the filing
of the Application, its reasons therefor, and of the
scheduled hearings thereon;

4) The evidence of receipt of copies of this Order and the
attached Notice of Virtual Hearing by the OSG, COA, and
the Committees on Energy of both Houses of Congress;

5)  The evidence of receipt of copies of the Application and its
attuchments by all those making requests therefor, if any;
and

6)  Such other proofs of compliance with the requirements of
the Commission.

Moreover, MERALCO is hereby required to post on its bulletin
boards, the scanned copies of the jurisdictional requirements, together
with the newspaper publications and certifications issued by the
concerned Office of the Mayors, Provincial Governor and Local
Legislative Bodies and to submit proof of posting thereof.

MERALCO and all interested parties are also required to submit
to the Commission via e-mail at docket@erc.ph, copy furnish the Legal
Service through legal@erc.ph, at least five (5) calendar days before the
date of the scheduled initial virtual hearing and Pre-trial Conference,
their respective Pre-Trial Briefs containing, among others:

1) A summary of admitted facts and proposed stipulation of
facts;

2)  The issues to be tried or resolved;

3) The documents or exhibits to be presented, stating the
purposes and proposed markings therefor, which should
also be attached to the Pre-trial Brief; and

4) The number and names of the witnesses, with their written
testimonies in a Judicial Affidavit form attached to the Pre-
trial Brief.
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MERALCO must ensure that all the documents or exhibits
proposed to be presented have already been duly submitted to the
Commission at least five (5) calendar days before the date of the
scheduled initial virtual hearing and Pre-trial Conference pursuant to
the preceding paragraph.

Failure of MERALCO to comply with the above requirements
within the prescribed period shall be a ground for cancellation of the
scheduled hearings, and the resetting of which shall be six (6) months
from the said date of cancellation.

MERALCO is hereby directed to file a copy of its Expository
Presentation via e-mail at docket@erc.ph, copy furnish the Legal
Service through legal@erc.ph, at least five (5) calendar days prior to
the scheduled virtual hearing. MERALCO shall also be required, upon
the request of any stakeholder, to provide an advance copy of its
expository presentation, at least five (5) calendar days prior to the
scheduled virtual hearing.

Any interested stakeholder may submit its comments and/or
clarifications at least one (1) calendar day prior to the scheduled virtual
hearing, via e-mail at dock rc.ph, copy furnish the Legal Service
through legal@erc.ph. The Commission shall give priority to the
stakeholders who have duly submitted their respective comments
and/or clarifications, to discuss the same and propound questions
during the course of the expository presentation.

MERALCO is hereby directed to submit, either through personal
service, registered or ordinary mail/private courier, one (1) set of the
original or certified true hard/printed copy/ies of its Jurisdictional
Compliance, Expository Presentation, Pre-trial Brief, and Judicial
Affidavit/s of witness/es, within five (5) working days from the date
that the same were electronically submitted, as reflected in the
acknowledgment receipt e-mail sent by the Commission. Similarly, all
interested parties who filed their Petition for Intervention or
Opposition are required to submit the hard/printed copy thereof
within the same period through any of the available modes of service.

(This space was intentionally left blank.)
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Finally, MERALCO, including its authorized representative/s

and witness/es, are hereby directed to provide the Commission, thru
legal.virtualhearings@erc.ph, with their respective e-mail addresses
upon receipt of this Order. The Commission will send the access link/s
to the aforementioned hearing platform within five (5) working days
prior to the scheduled hearings.

SO ORDERED.

Pasig City, 17 March 2021.

FOR AND BY AUTHORITY
OF THE COMMISSI{IN:

AGNES EVANADERA
Chdirperson and CEO

Wy

LS: RSPV/ARG/MCCG

COPY FURNISHED:

1.

Manila Electric Company (MERALCO)

Applicant

MERALCO Compound, Lopez Building, Ortigas Avenue, Pasig City
s irs(d .

| =5 alL) Q111 1y L

Attys. Francis Dino S. Antonio, Hazel Rose B. See, Adrian Rex C. Dimalanta, Isagani C. Coruiia
and Edgar Michael C. Robles
Counsel for Applicant MERALCO
7t Floor, Lopez Building, Ortigas Avenue, Barangay Ugong, Pasig City
jo@@ ; @meralco.cor ; arcdin G 8
il A ral

Office of the Solicitor General (0SG)
134 Amorsolo Street, Legaspi Village, Makati City

docket@ ov,ph

Commission on Audit (COA)
Commonwealth Avenue, Quezon City

(i} (

Senate Committee on Energy
GSIS Building, Roxas Boulevard, Pasay City

House Committee on Energy
Batasan Hills, Quezon City
I, @house,

Office of the City Mayor
City of Caloocan

Office of the Local Government Unit (LGU) Legislative Body
City of Caloocan

Office the City Mayor
City of Las Pifias
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10.  Office of the LGU Legislative Body
City of Las Pifias

11.  Office of the City Mayor
City of Makati

12, Office of the LGU Legislative Body
City of Makati

13.  Office of the City Mayor
City of Malabon

14.  Office of the LGU Legislative Body
City of Malabon

15.  Office of the City Mayor
City of Mandaluyong

16.  Office of the LGU Legislative Body
City of Mandaluyong

17.  Office of the City Mayor
City of Manila

18.  Office of the LGU Legislative Body
City of Manila

19.  Office of the City Mayor
City of Marikina

20.  Office of the LGU Legislative Body
City of Marikina

21.  Office of the City Mayor
City of Muntinlupa

22.  Office of the LGU Legislative Body
City of Muntinlupa

23.  Office of the City Mayor
City of Navotas

24.  Office of the LGU Legislative Body
City of Navotas

25.  Office of the City Mayor
City of Parafiaque

26.  Office of the LGU Legislative Body
City of Paraiaque

27.  Office of the City Mayor
City of Pasay

28.  Office of the LGU Legislative Body
City of Pasay

29.  Office of the City Mayor
City of Pasig

30. Office of the LGU Legislative Body
City of Pasig

31.  Office of the Municipal Mayor
Municipality of Pateros

32.  Office of the LGU Legislative Body
Municipality of Pateros

33. Office of the City Mayor
City of Quezon
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34.  Office of the LGU Legislative Body
City of Quezon

35.  Office the City Mayor
City of San Juan

36.  Office of the LGU Legislative Body
City of San Juan

37.  Office of the City Mayor
City of Taguig

38.  Office of the LGU Legislative Body
City of Taguig

39.  Office of the City Mayor
City of Valenzuela

40. Office of the LGU Legislative Body
City of Valenzuela

41.  Office of the Municipal Mayor
Angat, Bulacan

42.  Office of the LGU Legislative Body
Angat, Bulacan

43.  Office of the Municipal Mayor
Balagtas, Bulacan

44. Office of the LGU Legislative Body
Balagtas, Bulacan

45.  Office of the The Municipal Mayor
Baliwag, Bulacan

46.  Office of the LGU Legislative Body
Baliwag, Bulacan

47.  Office of the Municipal Mayor
Bocaue, Bulacan

48.  Office of the LGU Legislative Body
Bocaue, Bulacan

49.  Office of the Municipal Mayor
Bulacan, Bulacan

50.  Office of the LGU Legislative Body
Bulacan, Bulacan

51.  Office of the Municipal Mayor
Bustos, Bulacan

52.  Office of the LGU Legislative Body
Bustos, Bulacan

53.  Office of the Municipal Mayor
Calumpit, Bulacan

54. Office of the LGU Legislative Body
Calumpit, Bulacan

55.  Office of the Municipal Mayor
Doia Remedios Trinidad, Bulacan

56.  Office of the LGU Legislative Body
Dofia Remedios Trinidad, Bulacan

57.  Office of the Municipal Mayor
Guiguinto, Bulacan

58.  Office of the LGU Legislative Body
Guiguinto, Bulacan
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59. Office of the Municipal Mayor
Hagonoy, Bulacan

60.  Office of the LGU Legislative Body
Hagonoy, Bulacan

61.  Office of the City Mayor
Malolos, Bulacan

62,  Office of the LGU Legislative Body
Malolos, Bulacan

63.  Office of the Municipal Mayor
Marilao, Bulacan

64. Office of the LGU Legislative Body
Marilao, Bulacan

65. Office of the City Mayor
Meycauayan, Bulacan

66.  Office of the LGU Legislative Body
Meycauayan, Bulacan

67.  Office of the Municipal Mayor
Norzagaray, Bulacan

68. Office of the LGU Legislative Body
Norzagaray, Bulacan

69.  Office of the Municipal Mayor
Obando, Bulacan

70.  Office of the LGU Legislative Body
Obando, Bulacan

71.  Office of the Municipal Mayor
Pandi, Bulacan

72.  Office of the LGU Legislative Body
Pandi, Bulacan

73.  Office of the Municipal Mayor
Paombong, Bulacan

74.  Office of the LGU Legislative Body
Paombong, Bulacan

75.  Office of the Municipal Mayor
Plaridel, Bulacan

76.  Office of the LGU Legislative Body
Plaridel, Bulacan

77.  Office of the Municipal Mayor
Pulilan, Bulacan

78.  Office of the LGU Legislative Body
Pulilan, Bulacan

79.  Office of the Municipal Mayor
San Tldefonso, Bulacan

80. Office of the LGU Legislative Body
San Ildefonso, Bulacan

81.  Office of the City Mayor
San Jose del Monte, Bulacan

82. Office of the LGU Legislative Body
San Jose del Monte, Bulacan

83.  Office of the Municipal Mayor
San Miguel, Bulacan
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84. Office of the LGU Legislative Body
San Miguel, Bulacan

85.  Office of the Municipal Mayor
San Rafael, Bulacan

86. Office of the LGU Legislative Body
San Rafael, Bulacan

87.  Office of the Municipal Mayor
Sta. Maria, Bulacan

88. Office of the LGU Legislative Body
Sta. Maria, Bulacan

89. Office of the Municipal Mayor
Alfonso, Cavite

9u.  Office of the LGU Legislative Body
Alfonso, Cavite

91.  Office of the Municipal Mayor
Amadeo, Cavite

92,  Office of the LGU Legislative Body
Amadeo, Cavite

93.  Office of the City Mayor
Bacoor, Cavite

94. Office of the LGU Legislative Body
Bacoor, Cavite

95.  Office of the Municipal Mayor
Carmona, Cavite

96.  Office of the LGU Legislative Body
Carmona, Cavite

97.  Office of the City Mayor
Cavite, Cavite

98.  Office of the LGU Legislative Body
Cavite, Cavite

99.  Office of the City Mayor
Dasmarifias, Cavite

100. Office of the LGU Legislative Body
Dasmarifias, Cavite

101,  Office of the Municipal Mayor
General Emilio Aguinaldo, Cavite

102. Office of the LGU Legislative Body
General Emilio Aguinaldo, Cavite

103. Office of the Municipal Mayor
General Mariano Alvarez, Cavite

104. Office of the LGU Legislative Body
General Mariano Alvarez, Cavite

105. Office of the City Mayor
General Trias, Cavite

106. Office of the LGU Legislative Body
General Trias, Cavite

107. Office of the City Mayor
Imus, Cavite

108. Office of the LGU Legislative Body
Imus, Cavite
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109. Office of the Municipal Mayor
Indang, Cavite
110. Office of the LGU Legislative Body
Indang, Cavite

11 Office of the Municipal Mayor
Kawit, Cavite

112, Office of the LGU Legislative Body
Kawit, Cavite

113.  Office of the Municipal Mayor
Magallanes, Cavite

114. Office of the LGU Legislative Body
Magallanes, Cavite

115. Office of the Municipal Mayor
Maragondon, Cavite

116.  Office of the LGU Legislative Body
Maragondon, Cavite

117, Office of the Municipal Mayor
Mendez, Cavite

118. Office of the LGU Legislative Body
Mendez, Cavite

119.  Office of the Municipal Mayor
Naic, Cavite

120. Office of the LGU Legislative Body
Naic, Cavite

121, Office of the Municipal Mayor
Noveleta, Cavite

122, Office of the LGU Legislative Body
Noveleta, Cavite

123. Office of the Municipal Mayor
Rosario, Cavite

124. Office of the LGU Legislative Body
Rosario, Cavite

125. Office of the Municipal Mayor
Silang, Cavite

126. Office of the LGU Legislative Body
Silang, Cavite

127.  Office of the City Mayor
Tagaytay, Cavite

128. Office of the LGU Legislative Body
Tagaytay, Cavite

129. Office of the Municipal Mayor
Tanza, Cavite

130. Office of the LGU Legislative Body
Tanza, Cavite

131.  Office of the Municipal Mayor
Ternate, Cavite

132. Office of the LGU Legislative Body
Temate, Cavite

133. Office the City Mayor
Trece Martires, Cavite
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134. Office of the LGU Legislative Body
Trece Martires, Cavite

135. Office of the Municipal Mayor
Angono, Rizal

136.  Office of the LGU Legislative Body
Angono, Rizal

137.  Office of the City Mayor
Antipolo, Rizal

138. Office of the LGU Legislative Body
Antipolo, Rizal

139. Office of the Municipal Mayor
Baras, Rizal

140. Office of the LGU Legislative Body
Baras, Rizal

141, Office of the Municipal Mayor
Binangonan, Rizal

142. Office of the LGU Legislative Body
Binangonan, Rizal

143. Office of the Municipal Mayor
Cainta, Rizal

144. Office of the LGU Legislative Body
Cainta, Rizal

145. Office of the Municipal Mayor
Cardona, Rizal

146. Office of the LGU Legislative Body
Cardona, Rizal

147. Office of the Municipal Mayor
Jala-Jala, Rizal

148. Office of the LGU Legislative Body
Jala-Jala, Rizal

149. Office of the Municipal Mayor
Morong, Rizal

150. Office of the LGU Legislative Body
Morong, Rizal

151.  Office of the Municipal Mayor
Pililla, Rizal

152. Office of the LGU Legislative Body
Pililla, Rizal

153.  Office of the Municipal Mayor
Rodriguez, Rizal

154. Office of the LGU Legislative Body
Rodriguez, Rizal

155. Office of the Municipal Mayor
San Mateo, Rizal

156. Office of the LGU Legislative Body
San Mateo, Rizal

157. Office of the Municipal Mayor
Tanay, Rizal

158. Office of the LGU Legislative Body
Tanay, Rizal
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159. Office of the Municipal Mayor
Taytay, Rizal
160. Office of the LGU Legislative Body
Taytay, Rizal

161,  Office of the Municipal Mayor
Teresa, Rizal

162.  Office of the LGU Legislative Body
Teresa, Rizal

163. Office of the City Mayor
Batangas, Batangas

164. Office of the LGU Legislative Body
Batangas, Batangas

165. Office of the Municipal Mayor
San Pascual, Batangas

166. Office of the LGU Legislative Body
San Pascual, Batangas

167,  Office of the City Mayor
Sto. Tomas, Batangas

168. Office of the LGU Legislative Body
Sto. Tomas, Batangas

169. Office of the Municipal Mayor
Alaminos, Laguna

170. Office of the LGU Legislative Body
Alaminos, Laguna

171, Office of the Municipal Mayor
Bay, Laguna

172. Office of the LGU Legislative Body
Bay, Laguna

173.  Office of the City Mayor
Bifian, Laguna

174. Office of the LGU Legislative Body
Bifian, Laguna

175.  Office of the City Mayor
Cabuyao, Laguna

176. Office of the LGU Legislative Body
Cabuyao, Laguna

177.  Office of the City Mayor
Calamba, Laguna

178. Office of the LGU Legislative Body
Calamba, Laguna

179.  Office of the Municipal Mayor
Calauan, Laguna

180. Office of the LGU Legislative Body
Calauan, Laguna

181.  Office of the Municipal Mayor
Liliw, Laguna

182. Office of the LGU Legislative Body
Liliw, Laguna

183. Office of the Municipal Mayor
Los Baiios, Laguna
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184. Office of the LGU Legislative Body
Los Baiios, Laguna

185.  Office of the Municipal Mayor
Luisiana, Laguna

186. Office of the LGU Legislative Body
Luisiana, Laguna

187. Office of the Municipal Mayor
Magdalena, Laguna

188. Office of the LGU Legislative Body
Magdalena, Laguna

189, Office of the Municipal Mayor
Majayjay, Laguna

190. Office of the LGU Legislative Body
Majayjay, Laguna

191.  Office of the Municipal Mayor
Nagcarlan, Laguna

192, Office of the LGU Legislative Body
Nagcarlan, Laguna

193. Office of the Municipal Mayor
Pila, Laguna

194. Office of the LGU Legislative Body
Pila, Laguna

195. Office of the Municipal Mayor
Rizal, Laguna

196, Office of the LGU Legislative Body
Rizal, Laguna

197.  Office of the City Mayor
San Pablo, Laguna

198,  Office of the LGU Legislative Body
San Pablo, Laguna

199. Office of the City Mayor
San Pedro, Laguna

200. Office of the LGU Legislative Body
San Pedro, Laguna

201. Office of the City Mayor
Sta.Cruz, Laguna

202. Office of the LGU Legislative Body
Sta.Cruz, Laguna

203. Office of the City Mayor
Sta. Rosa, Laguna

204. Office of the LGU Legislative Body
Sta. Rosa, Laguna

205. Office of the Municipal Mayor
Victoria, Laguna

206. Office of the LGU legislative Body
Victoria, Laguna

207. Office of the Municipal Mayor
Candelaria, Quezon

208. Office of the LGU Legislative Body
Candelaria, Quezon
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209. Office of the Municipal Mayor
Dolores, Quezon

210, Office of the LGU Legislative Body
Dolores, Quezon

211.  Office of the Municipal Mayor
Lucban, Quezon

212. Office of the LGU Legislative Body
Lucban, Quezon

213. Office of the City Mayor
Lucena, Quezon

214. Office of the LGU Legislative Bady
Lucena, Quezon

215. Office of the Municipal Mayor
Mauban, Quezon

216. Office of the LGU Legislative Body
Mauban, Quezon

217.  Office of the Municipal Mayor
Pagbilao, Quezon

218, Office of the LGU Legislative Body
Pagbilao, Quezon

219. Office of the Municipal Mayor
Sampaloc, Quezon

220. Office of the LGU Legislative Body
Sampaloc, Quezon

221. Office of the Municipal Mayor
San Antonio, Quezon

222. Office of the LGU Legislative Body
San Antonio, Quezon

223, Office of the Municipal Mayor
Sariaya, Quezon

224. Office of the LGU Legislative Body
Sariaya, Quezon

225. Office of the City Mayor
Tayabas, Quezon

226. Office of the LGU Legislative Body
Tayabas, Quezon

227. Office of the Municipal Mayor
Tiaong, Quezon

228. Office of the LGU Legislative Body
Tiaong, Quezon

229. Office of the Municipal Mayor
Apalit, Pampanga

230. Office of the LGU Legislative Body
Apalit, Pampanga

231. Office of the Municipal Mayor
Candaba, Pampanga

232. Office of the LGU Legislative Body
Candaba, Pampanga

233. Office of the Municipal Mayor
San Simon, Pampanga
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234. Office of the LGU Legislative Body
San Simon, Pampanga

235. Office of the Governor
Province of Bulacan

236. Office of the LGU Legislative Body
Province of Bulacan

237. Office of the Governor
Province of Cavite

238. Office of the LGU Legislative Body
Province of Cavite

239. Office of the Governor
Province of Rizal

240. Office of the LGU Legislative Body
Province of Rizal

241.  Office of the Governor
Province of Batangas

242. Office of the LGU Legislative Body
Province of Batangas

243. Office of the Governor
Province of Laguna

244. Office of the LGU legislative Body
Province of Laguna

245. Office of the Governor
Province of Quezon

246. Office of the LGU Legislative Body
Province of Quezon

247. Office of the Governor
Province of Pampanga

248. Office of the LGU Legislative Body
Province of Pampanga

249. Office of the President of PCCI
Philippine Chamber of Commerce and Industry (PCCI)
3rd Floor, Chamber and Industry Plaza (CIP)
1030 Campus Avenue corner Park Avenue
McKinley Town Center, Fort Bonifacio, Taguig City

250. Regulatory Operations Service
17'h Floor, Pacific Center Building, San Miguel Avenue,
Ortigas Center 1600, Pasig City
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ENERGY REGULATORY COMMISSION

Pasig City

IN THE MATTER OF THE
APPLICATION FOR
AUTHORITY TO RETIRE THE
LOS BANOS SUBSTATION
LOCATED AT BARANGAY
MAAHAS, LOS BANOS,
LAGUNA AND TO
WITHDRAW FROM SERVICE
CERTAIN EQUIPMENT AND
MACHINERY INSTALLED IN
SAID SUBSTATION, WITH
PRAYER FOR PROVISIONAL
AUTHORITY

MANILA ELECTRIC

COMPANY (MERALCO),
Applicant.
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ERC CASE NO. 2021-015 RC

Promulgated:
March 19, 2021

NOTICE OF VIRTUAL HEARING

TO ALL INTERESTED PARTIES:

Notice is hereby given that on 09 March 2021, Manila Electric
Company (MERALCO) filed an Application dated 22 February 2021,
seeking the Commission’s authority for the retirement of the Los Bafios
substation located at Barangay Maahas, Los Baiios, Laguna, and the
withdrawal from service of certain equipment and machinery installed
in the said substation, with prayer for the issuance of provisional

authority.

The pertinent portions of the said Application are hereunder

quoted as follows:

1. Applicant is a private corporation duly organized and existing
under the laws of the Republic of the Philippines, with
principal office located at Lopez Building, Ortigas Avenue,
Barangay Ugong, Pasig City. It may be served with notices
and other processes of this Honorable Commission through
its undersigned counsel at the address indicated herein.
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2 Applicant has a legislative franchise to construct, operate and
maintain an electric power distribution system for the
conveyance of electric power to the end-users in the cities and
municipalities of Metro Manila, Bulacan, Cavite and Rizal,
and certain cities/municipalities/barangays in Batangas,
Laguna, Quezon and Pampanga, pursuant to Republic Act No.
9209.

3. Applicant is filing the instant application te-Applieant to seek
authority to retire the Los Bafios Substation and withdraw
certain equipment and machineries in said substation.

4. The instant Application is filed pursuant to the Section 1.7.1 of
the Distribution Services and Open Access Rules (DSOAR), as
amended.!

BACKGROUND

5. The Los Bafios Substation is located at National Highway,
Barangay Maahas, Los Baiios, Laguna. The substation has
one (1) 12.5 MVA, 34.5 kV -13.8 kV power transformer bank.
The substation is installed on a lot owned by the University of
the Philippines and subject to a lease agreement.

6. Los Bafos Substation is one of the oldest MERALCO odd
voltage substations (with voltage other than 34.5 kV or 13.8
kV) and has been in service for more than twenty-four (24)
years.

7. Applicant has programmed the gradual conversion of odd-
voltage systems (distribution system with voltages other than
34.5 kV or 13.8 kV) to the ultimate standardized 20 kV/34.5
kV (line-to-neutral/line to line) distribution voltage system
within its franchise area. The voltage standardization will
reduce technical system loss, improve flexibility and
reliability of electric service by phasing out isolated odd
voltage systems and minimize equipment inventory types.
Applicant continuously implements the Odd-Voltage
Conversion Program with the aim of having standard voltage
systems for its entire franchise area.

! The second paragraph of Section 1.7.1 of the amended DSOAR provides:
“1.7.1 AUTHORIZED EQUIPMENT
XXX

The DU may increase, substitute or withdraw from service its authorized
equipment and machinery in accordance with the Rules for Approval of
Regulated Entities’ Capital Expenditure Projects, RDWR and other ERC
Rules. If such undertaking is not covered by the RDWR or other rules,
authorization shall be secured from the ERC in accordance with pertinent
provision of the Rules for Approval of Regulated Entities’ Capital
Expenditure Projects.”
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10.

11.

12.

13.

Hence, Applicant seeks authority from the Honorable
Commission to retire the Los Banos Substation and withdraw
from service the equipment and machinery installed therein
in line with the said program.

With the retirement of the Los Bafios Substation, the 13.8 kV
loads will be transferred to the 34.5 kV circuit Dila 415DIA.
The transfer of said loads will eliminate the redundant 34.5
kV-13.8 kV step-down stage. However, there will be no impact
to the customers currently being served by the Los Barios
Substation.

The retirement of the said power transformer bank and the
complete conversion to 34.5 kV of the circuit in the Los Bafios
Substation, will result in technical system loss reduction of
approximately 223,384 KWHR annually.

Currently, the equipment of Los Bafios Substation forms part
of Applicant’s Regulatory Asset Base (RAB). Upon its
retirement, some of the equipment and machinery will be
reused for distribution services and others will be withdrawn
from service. The total amount for equipment and machinery
that will be withdrawn from service is Nineteen Million Five
Hundred Ninety Seven Thousand Eight Hundred Forty Four
and 55/100 Pesos (PhP19,597,844.55).

In further support of the Application, attached hereto are the
following documents:

a. Annex “A” - Schematic Diagram showing the exact
location of Los Bafios Substation and pictures thereof;

b. Annex “B” — Detailed List of Equipment and Machinery to
be re-used and/or retired in Los Bafios Substation, with
corresponding specifications and values; and

¢. Annex "C” - Load Flow Simulation/study conducted on
the effect of withdrawal from service of said equipment
and machinery.

1l ions in fthe Pr for Provisional
Authority

The issuance of Provisional Authority is warranted under the
circumstances considering that there is no reason to continue
energizing the Los Baiios substation as the loads thereof may
be transferred to adjacent source circuits. More importantly,
the conversion of the loads of Los Bafios Substation to 34.5 kV
will result in the reduction of technical system loss and
improvement of the electric service by phasing out isolated
odd-voltage system. Moreover, the lease agreement with the
University of the Philippines is set to expire in May 2021. As
such, Applicant will need sufficient time to effect the
withdrawal and retirement of the assets in the Los Bafios
substation.
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14.  In further support of the Application and prayer for issuance
of provisional authority, attached as Annex “D” is the
Judicial Affidavit of Engr. Roberto D. Isip Jr., Assistant Vice
President and Manager of Applicant’s Network Asset
Planning Office.

PRAYER

WHEREFORE, it is respectfully prayed to this Honorable
Commission that: (1) the Application for Retirement of the Los Bafios
Substation and withdrawal from service of equipment and
machinery installed in said substation be APPROVED; and (2)
Applicant be ALLOWED to re-use equipment in said sulistation
that will not be retired.

Pending the hearing on the merits of the case, a Provisional
Authority be issued to Applicant.

Other relief just and equitable under the premises are likewise
prayed for.

The Commission has set the instant Application for
determination of compliance with the jurisdictional requirements,
expository presentation, pre-trial conference and presentation of
evidence on the following dates and online platform for the conduct
thereof, pursuant to Resolution No. 09, Series of 20202, dated 24
September 2020:

~ Date Platform ] Activity
i =
25 May 20 P
(Tuesday) at nine 1R Fictiand
o’clock in the Juzise TEtEe
" requirements and
morning s
(9:00 AM.) Mlgrosl(i)(f:’:l z«:)?lms Presentation
01 June 2021 2y
(Tuesday) at nine Pre-trial Conference
o'clock in the and Presentation of
morning Evidence
(3:00 AM.)
Any interested stakeholder may submit its comments and/or

clarifications at least one (1) calendar day prior to the scheduled initial
virtual hearing, via electronic mail (e-mail) at docket@erc.ph, copy
furnish the Legal Service through legal@erc.ph. The Conmmission shall
give priority to the stakeholders who have duly submitted their

2 A Resolution Adopting the Guidelines Governing Electronic Applications, Filings and Virtual
Hearings Before the Energy Regulatory Commission.
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respective comments and/or clarifications, to discuss the same and
propound questions during the course of the expository presentition.

Moreover, all persons who have an interest in the subject matter
of the instant case may become a party by filing with the Commission
via e-mail at docket@erc.ph, copy furnish the Legal Service through
legal@erc.ph, a verified Petition to Intervene at least five (5) calendar
days prior to the date of the initial virtual hearing and subject to the
requirements under Rule 9 of the 2006 ERC Rules of Practice and
Procedure, indicating therein the docket numbwr and title of the case
and stating the following:

1) The petitioner’s name, mailing address, and e-mail
address;

2)  The nature of petitioner’s interest in the subject matter of
the proceeding and the way and manner in which such
interest is affected by the issues involved in the proceeding;
and

3) A statement of the relief desired.

Likewise, all other persons who may want their views known to
the Commission with respect to the subject matter of the case may file
through e-mail at docket@erc.ph, copy furnish the Legal Service
through legal@erc.ph, their Opposition or Comment thereon at least
five (5) calendar days prior to the initial virtual hearing and subject to
the requirements under Rule 9 of the 2006 ERC Rules of Practice and
Procedure. No particular form of Opposition or Comment is required,
but the document, letter, or writing should contain the following:

1)  The name, mailing address, and e-mail address of such
person;

2) A concise statement of the Opposition or Comment; and

3)  The grounds relied upon.

All such persons who wish to have a copy of the Application may
request from the Applicant that they be furnished with the same prior
to the date of the initial hearing. The Applicant is hereby directed to
furnish all those making such request with copies of the Application
and its attachments, through any of the available modes of service,
upon their agreement, subject to the reimbursement of reasonable
photocopying costs. Any such person may likewise examine the
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Application and other pertinent records filed with the Commission
during the standard office hours. In the alternative, those persons who
wish to have an electronic copy of the Application may request the
Commission for the e-mail address of the Applicant by sending an
e-mail to docket@erc.ph, copy furnish the Legal Service through
legal@erc.ph. Nonetheless, any person may also access the Application
as posted by the Commission in its official website at www.erc.gov.ph.

Finally, all interested persons may be allowed to join the
scheduled initial virtual hearing by providing the Commission, thru
legal.virtualhearings@erc.ph, with their respective e-mail addresses
and indicating therein the case number of the instant Application. The
Commission will send the access link/s to the aforementioned hearing
platform within five (5) working days prior to the scheduled hearings.

WITNESS, the Honorable Commissioners ALEXIS M.
LUMBATAN, CATHERINE P. MACEDA, FLORESINDA G.
BALDO-DIGAL and MARKO ROMEQO L. FUENTES, Energy
Regulatory Commission, this 17th day of March 2021 in Pasig City.

—
AGNES YV, EVANADERA
Chairperson and CEO

'ﬂr"'z’—y

LS: RSPV/ARG/MCCG
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NOTICE

Sirs/Mesdames:

Please take notice that the Conmmiscion issoed an Order aad a
Notice of Virtual Hearing both dated 17 March 2021 in the following
case:

ERC CASE NO. 20as-015 RC, IN THE MA’ OF THE APFLICATION FOR
AUTHORITY TO RETIRE THE LOS BANOS SUBSTATION LOCATED AT
BARANGAY MAAHAS, LOS BANOS, LAGUNA AND TO WITHDEAW
FROM SERVICE CERTAIN EQUIPMENT AND MACHINERY DS TALLEID
IN SATD SURSTATION, WITH PRAYER FOR PROVISIONAL AUTHORITY
~ BIANTLA FLECTRIC COMPANY (MERALCO), Applicant.

Attached are electronic copies.

Please be reminded of the Comnission’s existing rales on electronic
service of orders and decisions ided undes Rule V1 of Resolution
No. 9, Series of 2020, which efiactive op 17 November 2020.

Thank you




